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F OR E WOR D 


American Ambassador to Spain Stanton Griffis has resigned rather 
abruptly. The motives for this resignation are not clear, aithough it is 
certain that the negotiations with Spain were not proving as easy as some had 
expected, However, the visit of U.S, warships to Spanish Mediterranean ports 
provided a pretext for cfficieal Spanish celebrations of the so-called 
alliance between Spain and the United States, 


Despite the impending meeting of the NATO powers in Lisbon, dedicated 
nominally to the Western way of life with its tradition of freedom, the 
Portuguese Government makes no bones about decléring that it does not like 
the confusion of the party system prevalent in the Western democracies. The 
National Civic Organization, which threatened to develop into an opposition 
party, has been vigorously suppressed. 


In Mexice, the Unién Nacional Sinarquista and the Partido de Acci6n 
Nacional are supporting the presidentiel candidacy of Efrain Gonz4lez Luna, 
whose principal plank is a restoration of the power of the Church, However, 
there are rumors that these groups might reach an agreement with Vicente 
Lombardo Toledane, who is the candidate of the Partido Popular and of the 
Communists, Such an agreement would be utterly non-sensical except as a 
temporary alliance against the F.K.I. and its official candidate Ruiz 
Cortines, The latter does not appear to have mich genuine popular support, 
although this has little importance in the Mexican system, while the candidacy 
of Enriquez Guzm4n seems to be artificial. Demands for a further reform of 
Article 3 of the Constitution, which concerns education, suggest thet the 
official doctrinaire line no longer has much active support. 


The whole economy of Guatemala is threatened by the impasse concerning 
the United Fruit Company, and the International Railways of Central America 
face bankruptcy. While the nationalistic madness which is prevalent in 
underdeveloped countries is the prime cause of the unreasonableness of the 
Guatemalan Government, which even refuses to refer the matter to the Organiza- 
tion of American States, the Commnists are certainly rejoicing. H1 Salvador 
is progressing more peacefully, and the plan to construct a new port at 
Acajutla is encouraging, In Honduras, opinion is divided on the Guatemalan 
dispute, with El Dia supporting the United Fruit Company and the other papers 
showing a more critical spirit, Kelations between Nicaragua and Costa Rica 
have become tense again because of the alleged torturing of a Nicaraguan by 
the Costa Rican police. In Costa Rica, the campaign for the 1953 presidential 
election has already begun. In Panama, sericus unrest continues, sparked in 
part by the students and in part by the Communists, who apparently plan to 
use Panama as one of their bases. 


In Cube, the Auténticos are regaining control of the situation; Nicol4ds 
Castellanos, mayor of Havana and president of the Partido Nacional Cubano, 
has made an alliance with the government party coalition, which now comprises 
five parties, Carlos Hevia is the probable presidential choice of the 
Auténticos. 


Haiti and the Dominican Republic have signed an agreement regarding 
Haitian temporary workers in the Dominican Republic. General Héctor B. 
Trujille is the official candidate of the Dominican party for the presidency 
of his country, and he promises te continue the work of his brother Rafael 
Leonidas Trujillo, Plus ga change, plus ctest la méme chose, The commerce of 
Puerto Rico has been crippled by a strike of longshoremen, which was finally 
settled, 
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Venezuela continues to prosper on oil, and the Lake Maracaibo area will 
be made more accessible by new roads and a deep-sea channel. However, the 
political unrest continues, and the proposed elections show no promise of 
materializing. An opposition group, the Alianza Democr4tica Nacional, 
has optimistically shown its head, In Colombia, Acting President Urdaneta 
Arbelfez has made conciliatory declarations, and Alfonso L6épez is seeking a 
modus vivendi for Conservatives and Liberals, but there are still few real 
signs of an effective detente. It is still possible that the democratic way 
of life will survive in Ecuador, where both former president José Marfa 
Velasco Ibarra and Eduardo Salazar Gémez are presidential candidates in ‘yhom 
the outside world may have confidence. President Galo Plaza has announcea 
that he will definitely retire to private life when his term expires on August 


31. 


The World Bank has agreed to lend Peru $2.5 million to improve the port 
of Callao, The controversy between Peru and the United States over the 
proposed American import duty on tuna has not been settled. While the 
American attitude is scarcely generous, the Peruvian position is seriously 
weakened by Peru's claim to 200 miles of territorial waters. Some interna- 
tional organization should make a clear statement on the legality of this and 
similar claims which are producing chaos in international maritime relations. 
The demands of Peruvian oil workers for the nationalization of Peruvian 
petroleum are scarcely calculated to improve relations between the United 
States and Peru, 


The resignation of Stuart Symington as director of the Reconstruction 
Finance Corporation has produced elation in Bolivia and incidentally in the 
Department of State. The controversy over the price of tin will probably 
reach a definite solution soon, but it is almost impossible to say whether 
Mr. Symington was right or wrong. Meanwhile, the Bolivian military junta 
headed by Colonel Hugo Ballivi4n has declared that elections will not be held 
in the near future, 


The forthcoming Chilean elections are provoking bitter feelings which 
threaten the existence of the coalition government of Gonz4lez Videla, The 
representatives of the liberal National Falange party (not to be confused with 
the Spanish Falange), Ministers Leighton and Palma, are incompatible with 
Foreign Minister Eduardo Yrarr4zaval, Pro-Per6én candidate Carlos Ib4nez is 
campaigning violently, while semi-official candidate Arturo Matte Larrain 
makes less of a splash, 


Three hot, dry summers have combined with Perén*s unorthodox economics to 
produce a major crisis in Argentina, The land of beef, wheat and corn is 
observing meatless days in order to have some beef to export, while wheat is 
so short that Argentina may even have to import sone, It will be hard to 
convince even the Argentine public that Spruille Braden is responsible for all 
this, The Uruguayan economic situation is much stronger than that of her 
great neighbor, although the stopping of the flow of Argentine tourists has 
been a severe blow, } 


Brazil is threatening to follow a policy of economic nationalism similar ~ 
to Argentina's; a decree by President Vargas restricting the remittance abroad 
of profits made by foreign capital has been severely criticized in this 
country, The Brazilian government alternates declarations about economic 
sovereignty with others about Brazil's friendship for the United States, The 
American observer is confused but scarcely encouraged. 
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The tall, bespectacled man who boarded the S.S, "Independence" at 
Gibraltar on January 28 was homeward bound after a memorable year as United 
States Ambassador to Spain, Stanton Griffis resigned the Madrid post this 
month te return to private life. He is 64 years old. President Truman 
ncminated Lincoln MacVeagh, present Ambassador to Portugal and a veteran 
diplomatic trouble-shooter, to succeed Mr. Griffis "on a date to be estab- 


lished later," 


As the first United States Ambassador to Spain since 1945, Mr. Griffis 
contributed notably to the improvement of relations between the two countries. 
Symbolically, he was able to report in his farewell speech that Spain and the 
United States had mutually agreed to waive visa requirements for tourists as 
of February 21. As evidence of Generalissimo Franco's appreciation, 

Mr. Griffis may count among his souvenirs the Grand Cross of the Order of 
Charles III, highest of Spain's civil decorations and the first to be awarded 
to a foreign envoy since the fall of the monarchy in 1931. 


Whether Mr. Griffis* rather abrupt resignation will have any effect on 
the pending economic and military agreements between the United States and 
Spain remains unknown at this time, It is quite clear that the Franco 
government would have preferred to complete arrangements on these matters 
with the retiring ambassador, but spokesmen in both Madrid and Washington have 
meticulously refrained from suggesting that the switch in U.S. representatives 
might presage a shift in policy. 


Negotiations regarding U.S. economic and military aid to Spain did not 
pass the discussion stage this month, although reports persisted that a 
Mutual Security Agency mission would soon arrive in Madrid to lay the ground- 
work for a bilateral financial treaty (H.A.R., IV: 13). Unofficial Spanish 
Sources attributed much of the delay to the Pentagon, which spent nearly 
three months studying the report of Maj. Gen. James W. Spry's recent military 
survey of Spain before passing it on to the State Department this month, The 
Joint Chiefs of Staff reportedly agreed to recommend that Spanish bases were 
Strategically desirable, but that the final decision mst be a political 
rather than a military one. This cautious observation impressed some Spaniards 
as being incompatible with an earlier statement by Ambassador Griffis to the 
effect that "the decision now hinges on the Department of Defense," They saw 
additional evidence of hedging in rumored plans to send a new military group 

to investigate further the possibility of air and naval bases in Spain.” 


Meanwhile, Generalissimo Franco showed signs of tiring of his own waiting 
game. He informed reporters on January 23 that if the proposed base-and-aid 
agreements with Washington were enacted, Spain would welcome U.S, military 
missions "sent to instruct Spanish armed forces in the use of new weapons and 
in new techniques," From this and other remarks of the Caudillo it was made 
clear that weapons, equipment and training facilities needed to refit the 
Spanish army might be a condition to the conclusion of a mtual assistance 
Pact, High Spanish cfficials had previously indicated that Spain desired arms 
to enable it "to cooperate in the defense of Western civilization,” but this 
was the first time that Franco had allowed correspondents to glimpse the price- 
tag which he had personally attached to the Spanish bases, 
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The United States’ public position on the question of arms for Franco 
has consistently been that he will be considered only after commitments to 
the NATO countries have been fulfilled. This view is felt to have a 
logistical as well as a political justification; however, it was revealed on 
January 25 that the Spanish army is presently converting small arms and 
artillery alike to accommodate U.S, ammunition. According to Lt. Gen. 
agustin Munoz Grande, Minister of the Army, the process of standardization 
may eventually be expanded to include Spanish rolling stock, some of which 
has already been adapted for use on the European=size track as well as on the 
broad-gauge Iberian railways. 


In eight Mediterranean ports from Barcelona to M4laga, U.S. men-of-war 
rocked peacefully at anchor as liberty launches sped eager bluejackets to a 
round of Spanish hospitality on shore. Thirty warships of the U.S, Sixth 
Fleet were paying a week-long courtesty call to Spain, the first of such 
magnitude since 1936. While Barcelona harbor still resounded to an exchange 
of salutes between the U.S.S, "Des Moines" and an ancient Spanish coastal 
battery, the admiral's barge began to ferry distinguished visitors to the 
flagship. Said Mayor Antonio Simarro as he welcomed Vice Admiral Matthias B. 
Gardner to Spanish waters, "We are looking forward to our future alliance." 
Naval officers and Spanish officials both thought that the visit had built 
good-will; the Americans were reportedly less satisfied with the loading, 
fueling and drydock facilities they carefully exemined in each of the eight 
ports, The cost of transforming Spain into a naval base capable of servicing 
the Sixth Fleet will be great. 


In sharp contrast to the United States armada, which included the 

45,000-ton aircraft carrier "Franklin D, Roosevelt," the carrier "Tarawa" 
(27,100 tons) and three heavy cruisers, a solitary British mine-layer steamed 
into the Atlantic port of Hl Ferrol on January 24. Nevertheless, it was the 
first time that a British warship had visited a Spanish port since Generali- 
Ssimo Franco's accession to power, and this fact seemed to make up for the 
thinness of the gesture, 


"Thanks both to God and to the tenacity of Spaniards, the sun of our 
hopes begins to shine in the world," rhapsodized Francisco Franco before the 
14 members of Spain*’s Council of the Realm who came to pay their traditional 
New Year's visit at the Pardo. The Chief of State cited the improvement of 
relations with the United States and blamed old attitudes of rivalry and 
domination on the part of Great Britain and France for the reluctance of those 
nations to accept his regime. "During the year just ended,” he noted, "we 
have carried on a policy of particular friendship with Portugal and the 
Hispanic countries and of support for the Arab world." Before the month was 
out, Franco sought to use his strong position in Islam (H.A.R., IV: 12) to 
sound out the British lion: the suggestion was allowed to circulate that 
Spain might successfully mediate the dispute between Great Britain and Egypt 
over the Suez Canal. At month's end the rather naive proposition had fallen 
of its own weight. 


Pretender Don Juan has written Generalissimo Franco a new and "more 
conciliatory" letter, according to a high diplomatic source, He is reported 
to have approved Franco's foreign policy and to have declared that a restora- 
tion of the Spanish monarchy would be feasible only "with Franco," The letter 
has occasioned less comment than those allegedly sent in July and August of 
last year (H.A.R., IV: 10). 
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Minister of Labor José Antonio Girén announced on January 8 that the | 
government planned to establish a Workers’ University near Tarragona, It ' 
will train specialists in various fields, including industry, agriculture, 
transportation and navigation, 


Officials of the Spanish National Railway System (Red Nacional de los | 
Ferrocarriles Espanoles) met in Madrid to discuss plans for the electrifica- 
tion of several short lines in various parts of the country. Although only 
a total of 1,360 kilometers is now scheduled for modernization, supporters of ; 
the project forecast huge savings in fuel, time and personnel. 


A Spanish commercial mission is expected to arrive in the United States 
soon to buy cotton with a $12 million loan granted by the Export Import Bank ‘ 
on January 4, At the current price of cotton, the mission should be able to 
acquire approximately 50,000 bales, which are sorely needed by the Spanish 
textile industry. Government economists hope that increasing cotton produc- 
tion in the eastern part of Spanish Morocco may eventually supply a greater 
share of the needs of the industry. 


PORTUGAL 


January news from Portugal had a marked military flavor, While Lisbon 
preened itself for the important North Atlantic Treaty Organization conference 
which is to start there on February 16, it was revealed that certain quanti- 
ties of American war materiel had already reached the Portuguese military 
forces. The composition of this materiel is more significant than its 
quantity, since they include 14 Helldiver airplanes, a platform for launching 
guided missiles, several shipments of training airplanes, and various ship- 
ments of machine guns and other automatic weapons. Although General 
Eisenhower and his advisers have not cast Portuguese ground forces for a major 
role in NATO, the country's maximum potential strength of 600,000 men is- 
evidently viewed as an acceptable addition to the division-hungry West 
European forces. 


Portugal's budget figures for 1952 were released early in the month, The 
amounts allotted to military expenditures startled veteran observers, familiar 
with Salazarts careful budgeting: they total $1.9 billion escudos, or a 33% 
increase over 1951. It was announced that Portugal's "increasing rhythm of 
renovation" would be levelled off somewhat, to permit the new military 
expenditures to fit into the country's traditionally balanced budget; it was 
also explained that the Portuguese Government views present world conditions 
in so serious a light that it considers the sacrifice advisable, The govern- 
ment decreed the defense budget without American prodding, and before it was 
told the amount of military aid it would receive under the Mutual Security 
Act, According to official sources in Lisbon, Portugal is one of the three 
Atlantic powers (America, Great Britain, Portugal) making a military effort 
; which is in full proportion to its potential. 


Despite the budget changes, it was asserted that all economic programs 
i and projects now in progress will be completed on schedule, No social gains 
of the past quarter-century will be sacrificed, supposedly, and the education 
budget is offered as an indication to that effect: it amounted to 140,000 
contos in 1928, 300,000 contos in 1946, and will be 552,000 contos in 1952. 
One hundred sixty-five thousand contos have been authorized for the social 
assistance program in 1952, since that activity is credited with having brought 


about a real improvement in public health. National mortality rates have 
dropped sharply in recent years, and the country now has an annual popula- 
tion gain of 117,000. Possibly of dire import to the national standard of 
living, however, is the obvious fact that relatively little of this surplus 
population is being siphoned off through immigration, Twelve thousand 

Portuguese went to Angola last year, 5,000 to Mogambique, 14,000 to Brazil, 


and 7,000 "elsewhere," 


Police swooped down on the Lisbon headquarters of the National Civic 
Organization on January 9. They made nine arrests on a charge of “plotting 
against the government," but their definition of the term is not clear, Five 
of those arrested were retired army officers; one, a retired naval officer. 
According to the regime, the National Civic Organization includes elements 
which have labored earnestly at making themselves a nuisance to the authori- 


ties, 


Little possibility appears as yet for the growth of a party system in 
Portugal, Although opposition elements, such as Socialists and the followers 
of one-time presidential candidate Quintao Meireles, remain vocal and critical 
of various conditions in the country, the government appears to have won 
public opinion over to the corporative way of life, even if only temporarily. 
Official propaganda maintains that the function of an opposition party is 
replaced by the free voter who, representing a vocational group, municipality, 
or family, is able to elect deputies to governmental bodies under the 
Portuguese constitution, This form of “organic democracy" is described as 
being superior to the American brand. Most foreign cbservers do concede that 
the ballot is secret in Portugal, but they are uniformly critical of the 
pe opportunities which are available to any opposition candidate for high 
office, 


The national economic condition remains stable, despite a slight tendency 
toward inflation, Prospects for cereal crops, especially wheat, are good for 
this year, a phenomenon that government propaganda attributes to the "excel- 
lent organization" inherent in the corporative system, The merchant marine 
continues to grow steadily if slowly, as a result of a growing shipbuilding 
capacity at home coupled with continued purchases from English yards, The 
first of a new-type vessel for the cod=-fishing industry was recently launched 
in Portugal. Designed for a crew of 90 men and named the "Senhora do Mar," 
it is a modern, steel—hulled vessel. 


New housing projects on Lisbon's periphery continue to be announced, but 
they seem to be of relatively small extent, and Portugal still suffers from a 
housing shortage. Forty-three per cent of the 650,000 contos allotted in 
1946 to a ten-year development of the port of Lisbon has now been spent, 
according to the government. Conclusion of the project is to result in com- 
plete modernization and mechanization of all harbor facilities. Most of the 
new electric cranes now in use in Lisbon are Portuguese manufactured, but the 


diesel cranes were built in England. 


Overseas Minister Commander Sarmento Rodrigues will soon leave for a 
close, on-the-spot inspection tour of Macau, Timor, and Goa, Meanwhile, 
Brazilian sociologist Gilberto Freyre has returned to Portugal after a five- 
month tour of the country's Asian and African territories. He was unstinting 
in his praise of the conditions that he observed, and complimented Portugal on 
the "new worlds" that it is creating. He made his trip at the invitation of 


the Portuguese Government. 
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The first phase of Angola's ambitious hydroelectric project at Mabubas 
will be finished in several months, The dam and attendant works there were 
started in 1948. Completion of the project's first phase will contribute 17 
million kilowatts of electrical energy to the city of Luanda; eventually, a 
contribution of 50 million kilowatts will be made. A similar enterprise is 
under way in the Baixo Catumbela area, which will supply electrical energy for 
a large district of Benguela, Angola's most important province. Luanda’s 
modern airport is now functioning, and work will start soon on the new air- 
field for S& de Bandeira, This city is located in an old area of Portuguese 
settlement, and is the capital of the southern province of Huila. Two 
enormous new cathedrals are being built in Angola——one in Nova Lisboa and 
another, designed for 1,000 worshippers, in Mogamedes. Possibly the latter 
will be more ornamental than utilitarian, since many miles of African darkness 
will be lighted by a huge neon cross that will be built upon it. Despite such 
showy enterprises, Angola's commercial balance for 1951 exceeded one million 
contos, making it by far the most prosperous Portuguese colony. Its prosper- 
ity stems partially from its relatively high degree of industrialization, 
Since it now has 1,000 manufacturing establishments of various sizes, 


Timor's capital city of Dili is entering its final phase of reconstruc- 
tion, For many years a sprawling if exotic little oriental city, it was 
badly damaged by Japanese occupation during World War II. Since then its 
regrowth has been slowly achieved, and recently approved plans call for the 
construction of a large civic center, of various residential areas specially 
designea for European, Chinese or native inhabitants, and of a long marine 
drive. 


MEXICO 


During January the principal parties concerned in the coming July 
elections began to entrench themselves for an cld-fashioned fight. Several 
political groups proposed alliances for a common front against the official 
party, the P.R.I., sometimes at the cost of what seemed to be a compromise of 
ideology, Chief among these was the Unién Nacional Sinarquista, which offered 
its support tc Efrafn Gonz4lez Luna, candidate of the Partido (de) Accié6n 
Nacional, regarding him as the only man among those most closely representing 
their political views who stood a chance of being elected, The strongest 
point of agreement between the two organizations is their backing of the 
Catholic Church, The U.N.S. is also rumored, however, to be flirting with the 
Partido Popular, whose candidate, leftist Vicente Lombardo Toledano, also has 
the support of the Mexican Communist party. The possible union of these four 
groups against the P.R.I.*s Adolfo Ruiz Cortines would present a front to be 
reckoned with, 


Meanwhile, in Veracruz, the P.R,I. resolved to put an end once and for 
all to charges brought against Ruiz Cortines by General Francisco J. Magica 
and Ignacio Ramos Praslow, both of the Federacién de Partidos del Pueblo, 
which is backing Miguel Enrfquez Guzm4n for president. Mfigica and Ramos 
accused Ruiz Cortines of having assisted the American forces which occupied 
Veracruz for seven months during 1914, and qualified him as a traitor; but the 
P.R.I. produced a number of witnesses to assert that Ruiz Cortines had not 
been in Veracruz during that time. After a short rest, Ruiz Cortines then 
a campaign tour of the Yucatén Peninsula, the Isthmus of Tehuantepec, 
and Oaxaca, 


wie 


On January 27, there was trouble at Mexicali in the newly admitted state 
of Baja California, when Enriquez Guzm4n of the F.P,P, arrived there on his 
campaign tour, Incited by local F,P,P, leader Ernesto Ochoa and allegedly 
supported by General Magica, the enrigquistas attempted to break into the 
local jail and free a number of prisoners. Their attempt was frustrated by 
the prompt arrival of the military, Later the F,P.P. denied that General 
Migica nad had anything to do with the disturbance, and in turn accused 
P.R.I, officials of threatening with expulsion from their homes any persons 
who went to welcome Enriquez Guzmfén at the airport, This allegation was 
denied by the P,R,1,, together with other charges of having flooded irrigation 
canals in order to keep the workers busy when Enriquez Guzm4n arrived. 


In a speech made in Mexico City, General Rodolfo S&nchez Taboada, 
president of the P.R.1I., condemned the tactics of the F,P.P, and several 
other parties who sought te discredit his organization through calumny. He 
then proceeded te do a little mild midsiinging of his own. He qualified the 
Partido Popular as extremely radical, the Partido (de) Accién Nacional as 
reactionary and the F.P.P. as rabble rousing, citing 2s examples their 
demonstrations in Morelia, Pueble, Coarmilae, Querétaro, Fresnillo, and finally 
in Mexicali. 


The question of negotiations with the United States for military aid was 
considered this month. The Mexican gove:nment is willing to spend up to $3 
million on armaments, No negotiators had been named by the end of January, 
although Rafael de la Colina, Ambassader to the United States, might be 
chosen, An American military mission was expected to discuss the program in 
Mexico City early in February, 


The introduction of mechanical cotton pickers in the United States has 
caused a cut in the number of migrant Mexican leborers who will be needed. 
The cut amounts to about 2,000 cf the 28,000 usually emploved, Approximately 
€0% of the migrant Mexican laborers are cotton pickers. 


On the domestic labor front, telegraph workers went on a slow-down strike 
early this month to get pay raises, with the result that it took up to five 
days to transmit and deliver telegrams, Finally laying their case before 
President Alem4n, they asked for a 100% raise, stating that they got from 303 
to 492 pesos maximum wage per month, had exhausting work for six-hour shifts 
without relief, and often suffered from rheumatism in their hands, plus 
various psychceses, They urged tightening of lax franking privileges accorded 
government offices as a possible econcmy measure to offset their requested 
raise, Alem4n alloted them a 21% increase and a minimum wage of 421 pesos 
per month, promising to grant further increases totaling 1.5 million pesos 
per month in the near future, 


At the corner of Madero and San Juan de Letr4n in Mexico City, the top 
story has been completed on a bank, office, and television building which is 
the tallest in this hemisphere outside of New York City, The skyscraper rises 
to 136 meters, and atop it is to be placed a television tower of 60 meters. 
The edifice has 40 floors above ground and three beneath, The cost when 
completed will total] 30 million pesos, 


In a country that is industrializing as fast as Mexico, one of the main 
problems is power for industries. Mexicans see a solution to this problem in 
the water resources of their country and are making plans for this year which 
will lead to much development of hydroelectric power, Adolfo Orive Alba, 


Secretary of Hydraulic Resources, told of the huge program being planned with 
regard to irrigation, water supply, hydroelectric projects, and flood control. 
Irrigation projects in the Yaqui Vallez, Hidalgo, Tamaulipas, and Papaloapan, 
plus small projects in every state, are expected eventually to open 700,000 
hectares of land for cultivation, Approximately 1,645,000 people are 

expected to be provided with drinking water in 1952, Hydroelectric plants 

are being planned and will be financed with the aid of a loan of 27,7 million 
pesos from the World Bank, One plant will be built on the Temascaltepec 

River west of the capital. A large project is being started at Papaloapan, 
using water from the Tonto River. This tropical area around Veracruz has long 
been considered a very good source of water power, Its soil is fertile and the 
climate favorable for cotton, corn, and many experimental crops. Water will 
also be pumped to Mexico City tc meet the demand created by the anticipated 
shortage of water due to the increasing population, Meanwhile, the Valley of 
Mexico is working hard on flood control, and huge pumps are being purchased 
from the United States to control flooding in the capital. It is anticipated 
that these projects will cost the Mexican government around 700 million pesos, 
which will be supplemented by loans, bank credit, and contributions from state 
treasuries, 


On January ll, President AlemSn announced another project to crown his 
last year in office, namely the construction of a steel plant close to Puerto 
Marqués, which lies 15 miles south of Acapulco and 280 miles south of Mexico 
City. This site was chosen because Puerto ilarqués is ideally situated between 
deposits of coal in Oaxaca and iron-ore deposits of ‘ichoac4n, Guerrero, 
Jalisco, and Colima. Such a plant has been needed in the south to help supply 
that region which previously had to get its steel from centers in Monterrey and 
Monclova, It is felt that the surrounding coal deposits, so vital to any steel 
industry, are adequate to supply this huge center, which has been under con- 
sideration for ten years. an airport, a railway center, and port facilities 
will have to be added to the @rea of the steel plant. Tourists at Acapulco 
need not worry, however, since alemfn expressly stated that this town would 
continue to be solely a tourist center, 


Antonio J, Bermfidez, director of PEMEX, announced that the 1952 domestic 
and foreign oil sales were expected to rise to 231 million pesos. He outlined 
the year's program, whicn included plans for pipelines from Monterrey to 
Torre6én and from Reynoso to Monterrey, completion of a new desulphurization 
plant, oil drilling in the promising fields of Coahuila and Chihuahua, and 
construction of a 6=-million=-peso shipyard at Veracruz to build tankers and 
repair the PEMEX fleet. A lubricant plant is being planned in Salamanca, 
Guanajuato, 


With such extensive industrial plans, means of transportation for these new 
products must be found, No new railroad constructiors plan have been announced, 
but Mexico made the first payment of $3 million to the United States Southern 
Pacific Railroad for the 2,000-kilometer railroad linking Orendain, Jalisco, 
to Nogales, Sonora, This is the last important privately owned line in Mexico. 


Plans are being made to complete the main highway between Uruapan and 
Apatzingan in Michoac4n, and in a campaign speech Ruiz Cortines promised that 
he would complete the only unfinished section of the Pan American highway in 
Mexico, that between Arriaga and Tapachula on the Guatemalan border, This’ 
would mean that tourists would no longer have to send their cars the 125 miles 


to the border by railroad, 


wl 


On January 6, 1915, the Mexican Agrarian Law, later incorporated into 
Article 27 of the Constitution, was promulgeted. On January 6, 1952, the 
Confederacién Nacional Campesina celebrated this event. Presidential 
candidete Ruiz Cortines sent a message in which ne denounced latifundismo and 
unequal division of the land and promised not to allow any backward steps in 
agriculture. The government announced that it had distributed 1,336,000 
hectares of land to 62,742 families. Experimentation and development of crops, 
especially hybrid corn, have continued. Norbverto Aguirre, director of the 
National Corn Commission, announced that the experimental station in Zaragoza, 
Mexico, had obtained a vield of 12 metric tons ver hectare of a type of corn 
that can be produced at very high altitudes. This commission has succeeded 
also in harvesting the first crop of soybeans (for milk and flour) and sorghun, 
It has also prepared for reforestation by planting 200 million trees in 41 
official nurseries. 


After many years of failure, a method has been discovered to dehydrate 
fish as a cheap and nutritious food for Mexico's middle and lower classes, A 
plant is to be erected, with Danish help, at Mazatian, where two special 
refrigerated fishing boats will deliver fish for drying. The plant is made 
possible by a newly perfected Danish invention for dehydrating fish. 


Although deposits of high-grade ore have been exhausted, two important 
mining companies are reported to be interested in reopening lead and silver 
mines in Chihuahua to exploit large lowegrade ore deposits, High-grade 
manzanese ore deposits have been found at Autl4n, Jalisco, Two carloads a 
day are produced there. Mexican mining interests made an agreement this 
month with the National Zinc Company of New York to construct a large zine 
concentration plant at Monterrey, The United States government will buy 
20,000 tons of metal from this source, 


The Mexican government has put strict controls on the exploitation of 
uranium deposits or on deposits of any fissionable material anywhere in the 
country. 


The television industry is moving forward with plans for two stations to 
be opened this year in Monterrey and Guadalajara, The stations will operate 
under Mexican-United States broadcast standards. The world's highest 
television station will be constructed at Cortés Pass, 12,500 feet above sea 
level and 65 miles from the capital. It will serve the Valley of Mexico, the 
Valley of Puebla, and other regions heretofore shut cff from television by 
high mountains that blocked reception, 


In other areas, business is not doing so well, Some stock prices have 
gone down, especially in the textile industry, where workerst requests for a 
30% raise, high prices of cotton (probably partly due to the drought in the 
rich cotton zone of Laguna, Coahuila), and abstention from buying cotton have 
forced the stocks down, Plans for expansion of the textile industry have been 
reported, however, In the next 10 years some bivlion and a half pesos 
($175 million) will be spent on machinery for 92% of the existing plants, 
especially cotton plants. 


Imports still exceed exports, anc the reported unconcern over this adverse 
commercia). balance seems to be a result of the fact that the majority of 
imports are capital goods, with comparatively few luxuries, 


The suggestions for labor reforms made last month (H.A.R., IV: 13) by 
the C.T.M. have been tabled by Congress, upon the urging of industrial groups, 
The grounds for postponement were that Congress would not be in session long 
enough to be able to make a truly thorcugh investigation of all the ramifica- 


tions of the proposals, 


The parents of school children have been making themselves heard lately 
by demanding certain reforms in the educational system. On January 4, Pedro 
V4squez Cisneros, head of the Cammittee for the Recovery of the Rights of the 
Family in the School, urged that Article 3 of the Constitution be amended so 
as to guarantee the rights of parents to choose the type of education their 
children receive. This article was amended in 1946, but did not satisfy those 
who want more independence for the schools. Parents also have demanded that 
the number of holidays their children receive be cut down so that there will 
be no less than 196 school days a year. Up to now "festival days" have been 
called to celebrate many occasions which are not even civic holidays, and the 
parents feel that at least 40 such days could be dispensed with. 


The budget for public education has been increased 500,000 pesos daily, 
making 45 million pesos available a month, This is the largest sum ever 
alloted to public education, and it will be used for hiring more teachers, 
providing meals in some schools, end building new schools in the Federal 
District and other "important" areas, 


Ever since the Paricutin volcano erupted in a corn field in Michoac4n on 
February 19, 1943, there have been faint, and sometimes threatening, rumblings 
issuing from it around that time of the year. This year there has been real 
concern for fear it will erupt again, and some members of the populace in the 
area near the volcano have left home until this "dangerous time" has passed. 


CENTRAL AMERICA AND PANAMA 
GUATEMALA 


The conflict between the United Fruit Company and the Guatemalan Govern- 
ment is being observed with great interest in other Latin American countries. 
La Prensa of Buenos Aires has expressed sympathy for the “patriotic™ attitude 
of the government of President Arbdenz in resisting the pressures of the 
foreign company. The Tribuna Libre of San Salvador praised the government for 
net yielding to the claims of the fruit company, On January 3, the Guatemalan 
Government Labor Court made public its decision on the dispute, stating that 
the United Fruit Company halted its operations in violation of the law and 
without regard to labor security provisions, and that it must pay the workers 
$500,000 in back wages from September, The company declared that it would 
bring the case before the Organization of American States if all other means 
failed, Guatemalan Foreign Minister Manuel Galich said that the 0,A.S, was not 
competent to deal with the controversy, The company may ask the U.S, State 
ee to intervene, thus giving the company the right to appeal to the 
JAS, 


Meanwhile, the $50 million British~American-owned International Railways 
of Central America (IKCA), chief means of inland transportation in both 
Guatemala and El Salvador, is facing bankruptcy, according to railway officials. 
The line may have difficulty in meeting the January peyrells due to increased 
operating costs caused by labor demands and the loss of revenue since the 


United Fruit Company stopped banana shipments, The Union for Railroad Action 
and Improvement believes that the declaration of bankruptcy by the railroad 
is a step toward dismissal of about 40% of its railroad employees, and is 
intended to force the government to accept U.F.C. proposals. American banks 
have turned down requests fcr a $500,000 loan because of the Guatemalan labor 


situation. 


Foreign insurance companies stopped writing insurance on January 8 
because of 2 new law that can require the companies to invest 90% of their 
reserves in a limited field in Guatemale, and to deposit from 10 to 20% of 
their reserves in cash in Guatemalan banks. The government insists the law is 
not intended to drive foreign companies away but is to benefit the policy- 
helders and the nation. The law's provisions are so confusing that the govern- 
ment has appointed a nine=-man commission, which includes representatives of 
the foreign companies, to study its application, promising that necessary 
adjustments to the law will be made. ‘the National Labor Inspectors Office has 
already ordered legal action against two insurance companies, which stopped 
writing insurance on foreign exchange notes, on the grounds that they had 
violated certain statutes of the labor code, 


As a repercussion to the labor disputes, a bomb exploded in the head- 
quarters of the Communist party on January 19; and although a large number of 
Comm:nists were holding a meeting at the time, no one was injured. The 
Communist party has requested a police investigation into what it termed anti- 
Communist acts of terrorism, Another bomb exploded on January 28 neer the 
home of Professor Victor Manuel Gutiérrez, Secretary General of the General 
Federation of Workers of Guatemala, who just returned from a trip to the Soviet 
Union. Gutiérrez had announced plans to unite his party with the Communist 
party. 


BL SALVADOR 


A five-year program for improving El Salvador's port facilities, to cost 
40 million colones ($16 million), is receiving favorable consideration by the 
Salvadoran Government. The chief item is the construction of the new port in 
the area of Acajutla on the Pacific Coast (H.A.R., IV: 13). This site was 
reccimmended by Ricardo N. Ortiz, U.N. expert from Argentina, who calculated 
that within a few years after its inauguration the new port could handle some 
900,000 tons of merchandise, including both imports and exports. Danish and 
Dutch companies already have expressed interest in the bidding which will 
begin in February. | 


The Internetional Railways of Central America (IRCA) has lifted its 
restrictions on imports consigned to importers in El Salvador via the 
Guatemalan Atlantic port of Puerto Barrios. The action ends the embargo put 
into effect by the railway in September 1951, due to congestion in the Central 
Customhouse in San Salvador, The Salvadoran Government immediately initiated 
& study to alleviate the congestion. If reports from Guetemala that the rail- 
way is facing bankruptcy are true (see Guatemala), IRCA could be trying to 
increase its volume of business to make up for the loss in banana shipments, 


The United Fruit Company vessel "Choluteca" departed from Cutuco, on the 
Gulf of Fonseca, for New York with what was described as the largest single 
shipment of Salvadoran coffee ever carried. The shipment consisted of over 
54,000 bags valued at $4.5 million. 
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HONDURAS 


A series of editorials in the newspaper El Dia, considered in Tegucigalpa 
to carry government opinions and opinions of the United Fruit Company, have 
been accusing the labor newspaper in Tegucigalpa of communist ties and 
influences, The newspaper, Vanguardia Revolucionaria, operated by the Honduran 
Partido Democr4tico Revolucionario and published in San Pedro Sula, was closed 
last year after EL Dia editorially condemned it. The two other newspapers of 
Tegucigalpa, the Liberal £1 Pueblo and the Labor Voz Obrera have denounced 
EL Diats case, They point out that the government and the U.F,C. are trying to 


rid the country of a liberal organ which alone is objecting in print to the 
fruit company's requests for more concessions, 


A new petition has been sent to the Congress by the Federation of 
Honduran Women, requesting the right to vote and to be elected to public office. 


The National Development Bank and the Division of Agriculture of STICA are 
making a series of studies on the conservation of grains. The plan is to 
employ a new product named Pyrenone, which prevents grains from deterioration 
produced by insects, This is part of an economic study of the plans made for 
the intensification of supervised agricultural credit with the model granges 
and agricultural schools that the government is constructing in Comayagua, 
Catacamas and Jalteva, 


The office of the General Direction and Inspecting of School Statistics 
has announced that there are now 306,725 students of school age in Honduras and 
that, of these, 105,234 are actually attending classes, The government proposes 
to increase the number of schools by 4,124, with 7,120 more teachers. 


NICARAGUA 


Indignant over the tortures to which Lorenzo Palacios Rodrisuez, a 
Nicaraguan citizen, was allegedly subjected by officers of the Public Security 
Corps of Costa Rica, the Nicaraguan press and public demand that the President 
of Costa Rica make an investigation. Palacios refused to confess to a double 
—— of which he was accused, The Nicaraguan press maintains he is 
innocent, 


Fmiliano Chamorro, leader of the Conservative party, made severe criticisms 
of the poor economy of the Somoza gevernment. He stated that the government 
was waSting funds sent under the U.S. Point Four program. He also criticized 
the recent taxes levied on coffee and cotton (H.A.R., IV: 13), saying that 
they will only serve to discourage producers and hinder agriculture, which is 
the basis of Nicaraguan economy, while less vital industries will remain 
unaffected. His party supports a tax on profits, with a lower rate for 
producers of articles necessary for public consumption and for agricultural 
production. He claimed the Conservatives maintained greater administrative 
ee and he offered his party's help in solving the country’s economic 

ems, 


A textile factory has closed due to the scarcity of cotton, leaving 600 
workers jobless. Since Nicaragua has no protective tariffs, textile manufac- 
turers are unable to meet foreign prices for raw cotton, and exportation of 
ae has not left enough for internal consumption, The government has acted 

y prohibiting the exportation of cotton to Czechoslovakia, which has offered 
49¢ a pound for it. 
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In accordance with the Point Four program, 26 U.S. experts were sent to 
Nicaragua to advise the government on technical and scientific operations in 
the fields of highway construction, hydroelectrification, cattle raising, and 
agriculture, A contract was signed for a water system for the town of 
Jinotege by the city's mayor, the Minister of Public Health, and the chief of 
cooperative service under the U.S. Point Four program, which will pay for 20% 
of the project. 


COSTA RICA 


The high officials of the country's banks and the General Comptrollership 
Office of the Republic are involved in a wage dispute, The Comptrollership 
has lowered the high salaries of the principal officials of certain banks, 
Employees of the National Bank of Costa Rica appealed to the Supreme Court of 
Justice after the lower courts ruled that the Comptroller's office had the 
legal right to lower salaries. Since nationalization has made the banks organs 
of the state and hence subject to its laws, it is believed that the Comptrol= 


ler's action will be upheld. 


The campaign for the 1953 presidential election has already begun, The 
candidates are Foreign Minister Mario Echandi Jiménez, Dr. Antonio Pena 
Chavarria, an Independert Ulatista, and José Figueres, former junta government 
president and victorious civil war leader. Echandi Jiménez was originally 
announced as President Otilio Ulate'ts chosen successor, but Rafael Oreamuno, 
Costa Rican Ambassador to the United States, declared that there was no 
official candidate, Other candidates are expected to appear in the electoral 
picture before next month's primaries, 


PANAMA 


A temporary truce was declared in the prolonged strike of students 
(H.A.R., IV: 11, 12, 13) in order to allow strikers to take their examinations. 
The two-month-old teachers'* strike ended also without achieving its amin 
objective, the dismissal of Education Minister Rubén D. Carles. President 
Arosemena had crdered Carles to make substitutions for the striking professors. 
The strikers had demanded the formation of a nonpartisan cabinet to guarantee 
fair and democratic elections. The presj.dent refused this demand but promised 
the creation cf a civic junta composed of five prominent members of political 
parties now represented in the government. The purpose of this organization 
is to inform the President of any violation of the policy of absolute 
neutrality which has been set up in regard to the coming elections, and the 
President stated that action would be taken on any such violation in eccordance 
with the laws of the state, 


The Partido Panameno, whose head is former~President Arnulfo Arias, 
nominated Rodolfo F, Herbruger, former Ambassador to Washington, for president. 
Herbruger, as Arias' Minister of Finance, was one of the signers of the decree 
abrogating the Constitution of 1946, which act resulted in the overthrow and 
arrest of President Arias and members of his Cabinet (H.A.R., IV: 6). However, 
Herbruger escaped to New York. A new law has been presented to the National 
Assembly to grant amnesty to political prisoners and exiles. It is argued that 
the economic condition of the country demands a tranquil atmosphere. Arias'* 
supporters have made several public demonstrations in protest against his 
imprisonment, 
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Minister of Finance Galileo Solfs reported that the country has a deficit 
of one million balbcas which mst be met in the new budget. This will mean a 
severe cut in governmental expenditures. The new budget calls for a reduc- 
tion in salary in all branches of the government. The Public Works Minister 
recently halted nearly all public-works projects for 40 days in order that 
the government might have $200,000 on hand to meet obligations to the Inter- 
American Highway Construction Fund. Also, the National Economic Council 
prohibited the importation of any raw material that is also produced within 
the country, in order to protect national production. 


Minister of Government Miguel Angel Ordénez said that information 
obtained from secret agents indicated that Guatemalan Communists were extend- 
ing their operations to Panama, This penetration had been suspected for some. 
time, especially at Puerto Armelles, the Pacific banana port of the United 
Fruit Company (H.A.R., IV: 13). It is reported that the chief organizers are 
Salvadorans and other Central Americans who were trained in Guatemala after 
taking refuge there when deported from their own countries. 


A United States firm is said to have found uranium on the property of a 
farmer in Northwestern Panama and to have offered him three million dollars 
for the land. It is also reported that the Kennecott Copper Company of the 
United States is planning to invest in copper mining in this area, 


Owners of about 25 Panama-registered ships have applied to change the 
registry to other countries, since Panama set penalties for ships carrying war 
materials to Communist China. For several years some foreign ship owners have 
registered vessels in Panama to escape stricter shipping controls in their own 


countries, 


THE CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 


The Cuban political scene seems to be getting clearer as the time for the 
1952 elections approaches. Throughout January all kinds of rumors circulated 
concerning political alliances and the establishment of a political third front. 
At the same time the possible presidential candidates of the different parties 
kept hurling attacks at each other, Nicolds Castellanos, mayor of Havana and 
president of the Partido Nacional Cubano, clarified his position in relation 
to possible coalitions with his party. After flirting with other political 
groups he suddenly decided to support the program of Prio's Partido 
Revolucionario Cubano (Auténtico), Castellanos is reported to have said that 
he joined the coalition now in power because the opposition had prevented him 
from organizing a majority bloc against the Prio government. If political 
power was the only thing that interested Castellanos’ party, he probably acted 
wisely in joining the political organization that has the greatest probability 
of controlling the destinies of Cuba after the 1952 elections, The P.R.C. will 
not get Castellanos’ support for nothing. It is said that his adherents 
approved the pact on the condition that they get seven Senate seats and the 
provincial governorship of Havana. It was also rumored that the presidency of 
the Development Commission, some ministry posts, plus other concessions would | 
be expected, Some members of the P.R.C. have hailed the pact as a guarantee of 
an overwhelming victory on June 1. The Partido Dem6crata, also part of the 
government coalition, passed a resolution favoring the Auténtico—Nacional 
Cubano pact. The Demécratas are determined to get one of their followers 


« 


chosen as vice-presidential candidate of the government coalition. The 
Partido Liberal was not enthusiastic about the pact, 


Dr. Grau San Martin, of the Partido de la Cubanidad, characterized the 
recent P,R.C.-Nacional Cubano pact as a business deal between leaders who see 
in politics only one purpose, that of personal advantage. He stressed that 
his party opposed such agreements and would go to the polls alone, if necessary, 
and that it would continue to fight for constructive revolution, 


The decision of Castellanos to join the government party coalition 
(P.R,C., Liberal, Republicano, Demécrata, and Nacional Cubano parties) is 
considered to have given a mortal blow to dreams of a third front to defeat 
the Auténtico government in 1952, The other three parties looking forward to 
the creation of the third front were the Cubanidad, Socialista Popular, and 
Acci6én Unitaria, Some would also have liked the collaboration of the Ortodoxo 
party (Partido del Pueblo Cubano) which is expected to supply the main 
opposition to the present regime in the June elections, The Ortcdoxo leader, 
Dr. Agramonte, denied that his party had been seeking any agreement with 
Castellanos, whom he accused of playing politics with the government and the 
opposition parties at the same time. 


Engineer Carlos Hevia continues to be considered as the probable 
presidential choice of the P.R.C., but Félix Lancis, Minister of Education, 
has not given up his own hopes of being the candidate. Fulgencio Batista has 
definitely assured for himself the Acci6én Unitaria*s nomination for the 
presidency, In a speech accepting the proclamation of his candidacy, the ex= 
President of Cuba harshly criticized the P.R.C. and its allies as well as the 
Partido del Pueblo Cubano, He had some kind words for Nicolas Castellanos, 
who at that time had not announced his intentions of joining forces with the 
P.R.C, On previous occasions Batista had been very critical of Castellanos! 
political behavior, 


Early in January, Batista attacked Dr. Roberto Agramonte saying that the 
Mexican Government had requested Agramonte's withdrawal when the Ortodoxo 
leader was the Cuban ambassador in that Republic, The request had been 
motivated, according to Batista, by Agramonte's policy of protecting Cuban 
gunmen who sought refuge in Mexico after committing their crimes in Cuba, 
Agramonte replied that Batista could not prove the accusations and that he was 
just adding one more falsehood to that of saying that the people of Cuba 
followed him, 


The Partido Socialista Popular (Communist) is reported to have refused to 
accept certain proposals made by Fulgencio Batista to get that party to join 
some anti-government coalition. Blas Roca, one of the P.S.P.*%s leaders was 
quoted as having said that his party would remain on the side of the U.S.S.R. 
and against the United Nations, Batista stated clearly that the Unitarios 
would not join the P.S.P. in any kind of pact or agreement unless the Comme 
nists declared previously their intention to side with the Western democracies 
and the United Nations in case of conflict with Russia. 


Dr, José Alvarez Diaz, Minister of the Treasury, presented his resigna- 
tion to the President. The press was told that the resignation resulted from 
@ personal incident between Alvarez and Dr. Orlando Puente, Secretary to the 
President. Quite a number of cabinet changes are expected in the near future 
Since several heads of ministries are planning to run for political posts. 
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Cuban newspapers and organizations have expressed great concern over 
recent incidents of racial discrimination in the United States, especially 
the one having to do with the death of Harry Moore, a leader of the N,A.A.C.P. 
in Miami, Outstanding Cuban intellectuals such as Carlos Marquez Sterling, 
Jorge Manach and Juan Marinello sent a report to U.S, Ambassador Beaulac 
protesting the attacks against Negroes, Labor leader Marco Antonio Irigoyen 
in an open letter to Cardinal Arteaga expressed his desire that Cuban 
Catholics take a stand in favor of those "who are attacked because they have 


a dark skin." 


The government announced that several arrests had been made in connection 
with last month's (H.A.R., IV: 13) attempt against the life of General 
Genovevo Pérez D4mera. The General has recovered almost completely from the 
wounds he received, A new case of violence was the death of Representative 
Benito Remedios, member of the Partido Republicano, The wealthy fruit-and- 
vegetable grower was killed by a traffic policeman who claimed that he shot 
Remedios after the congressmen had hit him, pulled out his gun, and threatened 
to kill him. 


An echo of the "Quetzal" affair was heard when Dr. Ernesto Dihigo, head 
of the Cuban delegation to the United Nations, informed Secretary-General 
Trygvie Lie that the Cuban members cof the "Quetzal's' crew had been liberated 
by the Dominican government because of the irrefutable arguments brought by 
Cuba to the Inter-American Peace Commission of the 0.4.5. He denied that the 
Dominican action was due to a petition for their release made by the five 
sailors or by members of the Cuban colony in Santo Domingo. Seemingly Cuba 
refuses to accept the unusual “act of generosity" explanation that President 
Trujillo would like everyone to believe, 


The Cuban cabinet has announced that this year's sugar production will be 
about 5.9 million long tons. Of this, 300,000 tons will be set aside for the 
domestic market. Exports to the United States were fixed at 1,871,215 long 
tons, An additional 700,000 tons will be retained for the U,S. market. The 
quota for specified countries other than the U.S. will be 1.8 million, The 
other 1,228,785 tons will be for sale in the world market. Rumors that the 
Philippines might sell some sugar in Asia and that they would fail to fill 


their quota in the U.S. market gave great hopes to Cuban sugar growers that the 


island*s quota in the U.S, market might be increased bj 100,000 tons, The 

U.S, sugar law stipulates that Cuba shall supply 95% of the amount that the 
Philippines fail to provide. The other 5% is allotted to countries that pay 
full tariff, such as Peru, the Dominican Republic, and Mexico, Meanwhile the 
sugar industry is being plagued by a number of stoppages because of the failure 
of planters and mill owners and the workers to reach new collective agreements, 


The U.S, Civil Aeronautics Board with the approval of President Truman 
cancelled the right of the Compania Cubana de Aviaci6én to fly from Havana to 
New York, The cancellation was brought about by the Cuban government's 
Suspending the permission granted to National Airlines to fly the same route. 
pe Compania de Aviacién is said to be affiliated with Pan-American World 

rways, 


The Cuban Industrial and Agricultural Bank has decided to establish in 
the Havana area a marine biology research center to aid the Cuban fishing 
industry, now in a precarious state. Specialists will investigate fishing 
banks near the northern coast and the use of improved fishing methods and will 
conduct studies about shrimp, crabs, oysters and lobsters. This program has 
the backing of the Institute for Fishing Investigations for the Gulf of Mexico 
and the Caribbean Sea, 


The government is planning to invest some $5 million to obtain new ships 
for Cubats merchant marine. In recent interviews with labor leaders represent- 
ing maritime and port workers, President Prio Socarr4s has shown a favorable 
attitude toward improving the merchant marine as a source of employment, 
Development of a Cuban merchant marine has been handicapped by conflicting 
opinions on its operation, 


The Public Employees'* National Union has asked the President to send a 
message to Congress requesting a law providing tenure for government employees, 
A prime purpose of the law would be to protect seniority. 


The University of Havana is planning various activities in connection with 
the commemoration of the 50th anniversary of the founding of the Cuban 
Republic, to be celebrated on May 20, 1952, As part of the commemoration it 
is planned to publish a history of the University; to build monuments in 
honor of outstanding professors such as  Varona, and in honor of outstanding 
graduates; to obtain distinguished visiting foreign lecturers for the Faculty 
of Philosophy and Letters; and to hold national olympic games. 


Great progress has been reported on the geodetic map of Cuba, A mixed 
group of Cuban and Amezican technicians is working under the National 
Cartographic Institute to complete this task, which will be of great value to 
the Republic. Tne aerial photography is being done by expert pilots from the 
U.S, armed forces, The Cuban Army and Navy, the University of Havana, and the 
Ministries of Public Works and Agriculture are giving their full cooperation to 
the task, The map is expected to be completed soon, 


A U.S. Congressional mission visited Cuba during January to investigate 
the possibilities of producing strategic minerais, The group had interviews 
with President Prio Socarr4s, members of the cabinet, congressmen, and leading 
figures of Cuban industry, commerce, and finance, U.S. Ambassador to Cuba 
Willard E, Beaulac reported that the discussions included also the possibili- 
ties of financing production and development projects through the Export- 
Import Bank, It was rumored that petroleum development had been given special 
consideration, Cuba's possibilities for producing chromium, nickel, and 
manganese were also discussed, 


Engineer Carlos Hevia has stated that construction is well advanced on the 
tunnel which an American company is building under the Almendares River to 
facilitate communications between Havana and Marianao, The tunnel will handle 
surface traffic estimated at 9,000 buses, 63,600 automobiles, 7,300 trucks, 
1,300 other miscellaneous vehicles, and 90,000 people every 24 hours. Hevia 
said that the work, when completed, would be the pride of the habaneros and 
also of President Prio Socarrds* government, Hevia's supporters for the P.R.C, 
presidential nomination are placing great stress on what he has done in 
relation to such public works as this. 
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Dr. José R, Andreu, Minister of Public Health, decorated two outstanding 
: U.S. Nobel Prize winners with the Order of Carlos Finlay, The two scientists 
so honored were Dr, Philip S. Hench of the Mayo Clinic and Dr, William P, 


Murphy of the Harvard School of Medicine. The Finlay Order was created in 
Cuba to honor the discoverer of the cause of yellow fever. 


HAITI 


: The New York shipping strike restricted imports to Haiti in the final 
months of 1951, particularly with respect to cheese, cnicns, and potatoes, 

| During the same period, government revenues from customs declined correspond=- 
: ingly, supporting the reasoning behind the new budget for 1952 in which a 
larger share of government expenditure is to be paid from income-tax receipts, 
now that the income-tax structure has been established (H.A.R., IV: 13). In 
spite of this slack period, however, Haiti completed the year with a favorable 
balance of trade and a treasury surplus, part of which is to go to the Haitian 
Institute of Agricultural and Industrial Credit (H,A.R., IV: 9). 


An agreement between Haiti and the Dominican Republic was signed by 
representatives of both governments in Ciudad Trujillo, providing the terms 
under which Haitian temporary workers may be contracted and brought into the 
Dominican Republic. The contracts will state the mutual obligations of the 
workers and of the Dominican concerns, which will hire them through agents 
operating in Haiti with the approval of the Haitian Secretariat of Labor, 
Identification of the workers is a major requirement so that they will not be 
able to remain beyond the time of the contract. Repatriation at the end of 
the 1951-1952 harvest of those Haitians who entered the Dominican Republic 
before the signing of this agreement is also provided for in a special clause. 
These provisions are designed to protect Dominican workers from Haitian 
competition after the peak labor demand has passed, 


Haitian coffee harvesting and processing for export moves at a very slow 
pace, since both growers and dealers are holding back the coffee in order to 
force a price increase through shortages. The kenaf-fiber project in the 
Artibonite Valley appears to be successful, and the growers have sold their 
first crop, 


DOMINICAN REPUBLIC 


At the national convention of the Dominican party on January 27, 1952, 
presidential candidate General Héctor B. Trujillo outlined his program, In 
substance it is a promise to continue President Rafael Leonidas Trujillo's 
work in internal and external affairs, with major stress on economic develop=- 
ment and public welfare. It would hardly be wise to suggest that any improve- 
ment could be possible on the policies of "the savior of the Dominican people... 
sent to us by the powers above," 


Special appropriations in the amount of $18 million over and above the 
record budget of $82,749,503 for 1952 were allocated to finance the first part | 
of Trujillots Five-Year Development Plan. The main provisions of this plan 
are for agricultural and industrial loans and other financial support, and for 
public works—all of which is intended to raise the level and broaden the 
distribution of income and consumer goods, Advocates of the plan see in it 
incentives for increased effort on the part of farmers, industry and business, 


otherwise lacking in the thoroughly "planned" economy of the Dominican 
Republic. The government's share in the Social Security Fund was not provided 
for in the 1952 budget, necessitating special appropriations if it is to 
continue, Within a period of three months this fund has been moved from the 
Department of Health and Social Welfare (H.A.R., IV: 10) to the Department of 
the Presidency and now to the jurisdiction of the Department of Labor, 


The United States is now the Dominican Republic's best customer for raw 
materials, having bought almost the entire exports of green coffee, cocoa, and 
molasses in 1951. Great Britain, with its traditional sugar purchases, which 
will be continued in 1952, holds second place. Spain, France, and French 
overseas territories buy Dominican tobacco, and the Spanish monopoly renewed 
its purchases late in 1951. The Dominican Department of Agriculture is seek= 
ing to improve the quality of tobacco by offering prizes for competition among 
private tobacco growers. Puerto Hico as a market for Dominican coffee is 
expected to decline, due to increased coffee-growing activities there. 


The 1951 rice crop in the Dominican Republic was seriously damaged by 
unfavorable weather. The maximum is estimated at 60,000 metric tons compared 
to 60,805 metric tons during 1950-51, in spite of the fact that the acreage 
devoted to rice production was 10% larger in 1951. Even during the record 
year of 1950, 1,000 short tons of Siamese rice had to be imported from the 
Netherlands. Today larger imports will be necessary in order to halt the 
price increase produced by the shortage of this staple. 


General Miguel A. Ramirez, Dominican exile and owner of the much-disputed 
"Quetzal" (H.A.R., IV: 13), declared in Guatemala that he would seek U.N, aid 
to regain his ship, So far, no U.N, action has been announced, 


PUERTO RICO 


Late in January Governor Munoz Marin signed a bill rushed through a 
special session of the Legislature to postpone the plebiscite scheduled for 
January 21 to accept or reject the Constitution for the "Associated Free State 
of Puerto Rico.** This action was necessary because the Convention was not. 
able to finish the Constitution on time. The work had been delayed by attempts 
to find acceptable solutions to conflicting political and religious points of 
view, 


The Constitutional Convention continued its work during this month and 
made a definite attempt to complete the Constitution so that the referendum 
could be held in February, Amendments to the Bill of Rights proposing the 
compulsory vote and the establishment of the death penalty were defeated, but 
the one making education compulsory at the elementary level was accepted. 
Some people were concerned with the fact that no restrictions had been set on 
the re-election of the Governor, Dr. Santos P, Amadeo, from the University's 
School of Law, reminded the delegates of the bad effects that "continuismo" 
in the executive branch has produced in Latin America, The controversial 
issue of the Church-State relations seems to have been solved in a way 
acceptable to both Catholics and Protestants. Although public education will 
be free and non-sectarian, and no public funds and properties will be used to 
help schools or institutions other than those of the State, social services 
will be extended to all school children under the child-welfare laws. The 
Constitution provides for eight executive departments: Justice, Education, 
Public Health, Treasury, Labor, Agriculture and Commerce, Public Works, and 
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Interior. The Legislature will have power to create and reorganize new 
departments of the executive branch, Still under discussion at the time of 
this writing was a proposal providing for the creation of the office of vice- 
governor, The citizens of the Associated Free State of Puerto Rico working 
for the government probably will have to swear allegiance to both the United 
States* and the island's constitutions. It is not clear as yet whether there 
is an intention of creating a new flag, "national" anthem, and coat of arms, 
or whether the idea is to make official those that the people have come to 
think of as being theirs and have used for decades, It has been suggested 
that the Legislature be the one to decide these issues. Concern over such 
matters will seem strange to many Americans who are unaware that their states 
possess such symbols of a fading era. 


The Insular Affairs Sub-committee of the U.S, House of Representatives 
paid a visit to the Constitutional Convention and was greatly impressed with 
the democratic functioning of this body. The group has expressed itself in 
favor of the immediate approval by Congress of the island's Constitution. They 
advised that it be submitted to the U.S. Congress as soon es finished so that 
it can be studied and voted on during this session of Congress. No action 
will be taken by Congress, of course, until the people of Puerto Rico express 
themselves in relation to the Constitution, but meanwhile the congressional 
committees concerned can study the document and get ready to act. 


The registration of voters for the 1952 election, which according to law 
was to have taken place during late January, has been postponed until a later 
date to be set by the Legislature. Probably the registration of those coming 
of age to vote in 1952 will not be held until after the constitutional 
referendum, The Partido Independentista (P.I,P.) has criticized this action 
and has threatened to get the courts to force the Governor to respect the law 
requiring the proclamation of the registration period. 


Governor Munoz Marin has spoken against a proposal to put the U.S. Virgin 
Islands under the jurisdiction of the government of Puerto Rico. He believes | 
that both the Virgin Islanders and the Puerto Ricans are opposed to such 
action, | 


A general strike was decreed by the members of the Longshoremen'fs Union, 
an affiliate of the International Longshorements Association (I.L.A.). 
Eusebio Moreno, president of the Unian, stated that the step had been taken 
after the failure of negotiations for a new wage agreement between the workers’ 
representatives and those of the shipping companies, The workers want the 
provisions of the new agreement to be retroactive to January 1951. The four 
companies comprising the U.S, Atlantic-and-Gulf-Puerto Rico Conference (Alcoa 
Steamship, Bull Insular, Lykes Brothers, and Waterman) have canceled all sail- 
ings to Puerto Rico. Many ships have returned to the mainland without unload- 
ing. The island government and federal conciliation officials are increasing 
their efforts to end a strike that can cause mich suffering in a country so 
dependent upon foreign sources for foods and supplies. Shortages of many 
products are being reported already, The Economic Development Company fears 
that a prolongation of the strike might badly hurt the island's industrializa- 
tion program, The workers have demanded a 35¢ per hour raise, The companies 
have replied that they are willing to grant a 15¢ raise. The present minimum 
wage is $1.05 per hour, 


The island's cement factories produced 17,193,696 sacks of cement in 1951. 
Of these 10,108,624 were used locally and 7,085,072 were exported. As 


recently as 1937 Puerto Rico had to import 1,500,000 sacks of cement from the 
U.S. and Europe. Today although the consumption rate is much higher than in 
1937, the island produces enough cement for its local needs and a surplus for 


export, 


GRAN COLOMBIA 
VENEZUELA 


The Venezuelan Government has announced the appointment of Carlos 
Cristancho Rojas to represent his country as Minister to the Federal Republic 
of Germany. Other appointees in the mewly established legation are Andrés 
Paul, Counselor; and Abdelkader M4rquez and Imelda Campos, second and third 
secretaries respectively. 


The Office of Foreign Relations declared that the return to Venezuela in 
early January of its representative in Havana, Dr, Régulo Burelli Rivas, did 
not have any serious political implications. Though personal affairs are the 
official explanation for the diplomat*s return to Caracas, it is difficult 
not to associate the event with the earlier recall of the Cuban chargé 
dtaffaires in Caracas (H.A.R., IV: 13). It seems unlikely that any serious 
problems will arise with Colombia over the declaration by the Venezuelan 
Office of Foreign Relations that Venezuela considers itself to be sovereign 
over "Los Monjes,'' a group of uninhabited rocks off the Peninsula of La 
Guajira, The Colombians have assumed that title to the rocks was settled in 
their favor in 1941. Perhaps the return to Caracas in mid-January from his 
U.N. work and European visits will afford Dr. L.E. Gémez Ruiz, Minister of 
Foreign Relations, the opportunity to lessen the tension between his country 
and its Caribbean neighbors, 


Venezuela’s relations with the U.S. remain cordial, President Truman 
Signed a proclamation on January 5 which continues for 1952 the 1951 alloca- 
tion of imports of crude oil, topped crude, and fuel oil which will be 
permitted entry into the U.S. with a reduced import tax of 10.5¢ per barrel. 
Any Venezuelan petroleum that enters the U.S, above its share (59.4%) of the 
allocation permitted foreign countries (5% of the 1951 total crude petroleum 
refined in the U.S.) will be taxed at a rate of 21¢ per barrel. Also Presi- 
dent Truman informed Congress that the forthcoming commercial treaty with 
Venezuela would contain an “escape clause" which would allow the U.S. to with- 
draw import=-tax advantages should the imported items seriously jeopardize 
U.S, industry. 


Since petroleum products account for 95% of the volume of Venezuelan 
exports, and 40% of this trade has been with the U.S., there is an understand- 
able interest in U.S. petroleum legislation and agreements in Venezuela, 
Increased petroleum consumption in the U.S. and elsewhere in the world has 
encouraged Venezuelan producers to intensify drilling operations (of 1,216 
holes drilled in 1951, 1,087 were oil producers and eight were gas producers), 
to expand crude oil output (December average production was 1,776,386 barrels 
per day; it raised the 1951 daily average to 1,704,643 barrels and brought 
total production to 622,194,695 barrels of crude), and refinery capacity 
(refineries processed 104,129,035 barrels of oil in 1951). It is believed 
that the government will grant new concessions as well. The increases of 1951, 
the country's biggest petroleum year, have raised Venezuela to number-two 
position in world production and number-one position in petroleum exports, 
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Continuing prosperity, a good supply of dollars, and adequate revenue for the 
government seem assured. 


With such prospects befcre it, the government is doing something to 
improve the accessibility of the Lake Maracaibo area, Road building and a 
¢45 million dredging, harbor, and navigation plan for the lake are contem= 
plated, Concerning the latter project, a three-man commission has been 
appointed to initiate work, The present channel will be deepened 24 feet, 
thus producing a 35-foot channel for deep-sea shipping. The various oil 
companies have agreed to lend the government about half of the money required | 
for the venture. Essentially a government project, however, is the $5.4 
million Carora-to-Lagunillas road, which will reduce by 170 kilometers the 
shortest route into the Maracaibo basin from central and eastern Venezuela, 


Road, school, and hospital construction will continue; an agricultural 
colonization scheme for eastern Falcon, and promise of financial assistance 
to grain producers in Cojedes, Portuguesa, and Barinas States, have been 
announced, The Orinoco Mining Company (U.S, Steel subsidiary) has awarded a 
contract to Morrison-Knudsen de Venezuela (affiliate of the Boise, Idaho, 
firm) for the construction of a standard gauge class "A" railroad and a high- 
way to join the Cerro Bolivar ore field with the Orinoco. Meanwhile, Mr. Milo 
Perkins has been engaged in a survey of agricultural, mining, industrial, and 
stock raising developments throughout the country. The survey is being made 
under contract to the Banco Central. 


While many of Venezuela's development plans are gestating in the minds 
of its leaders, and others have barely seen light, the Flota Grancolombiana 
has demonstrated striking growth towards maturity. Through Dr, Alvaro Diaz, 
the Flotats general manager, a five-year, $30 million program for ship build- 
ing (13 vessels) and an extension of service to the west coasts of North and 
South America have been announced. The organization, jointly owned by 
Venezuela (45%), Colombia (45%), and Ecuador (10%), owns 13 vessels and 
charters an additional 15 or 17 ships. Two new vessels are to be delivered 
in 1952 by the Canadian Vickers, Ltd., Montreal yards. Two other ships, 
scheduled for 1953 delivery, are on the ways. The enlargement of the Flota'ts 
carrying capacity and the extension of its pfesent service (between eastern 
Canada, New York, the Gulf Coast and Gran Colombia ports) will raise the 
organization to first-rank status as a contender in American merchant shipping. 
The Flota Grancolombiana, the Compania Anénima Venezolana de Navegacién, and a 
representative of U.S. shipping concerns, have agreed to establish uniform 
scales of freight charges. The accord, which provides for a monthly policy 
meeting of representatives from the orgenizations concerned, apparently 
terminates a competitive rate situation which had existed since 1949. Another 
vigorous arm of Venezuelan expansion, the Linea Aeropostal Venezolana, will 
enlarge its international and domestic service during the year. An estimated 
$8 million is earmarked for new flying equipment, 


There continues to be a noticeable difference between the attention which 
the government directs toward economic expansion and the official attitude 
toward political matters. The Supreme Electoral Council has declared that no 
date has been fixed for the election of a constituent assembly; nevertheless, 
the Caracas El Heraldo is reported to have announced that the election will be 
held on November 23, anniversary date of the accession to power of the present 
Junta, The Alianza Democrética Nacional, a composite of minor political 
parties, has declared itself a competitor in the elusive election, Eduardo 
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Salazar Gémez will head the Alianza slate as presidential candidate; 
Dr. Clodoveo Alcivar is to be the vice-presidential contender, 


COLOMBIA 


Acting-President Urdaneta Arbel4ez delivered a conciliatory New Year's 
message to the nation in which he complimented the opposition as follows: "I 
would like to make specific mention of the fact that high Liberal party 
figures--—among them Dr. Alfonso L6épez--have demonstrated their willingness to 
collaborate with the government in its effort to reestablish normality in the 
nation and a feeling of conviviality among the Colombian people. As regards 
the present special emergency conditions under which we are living, I would 
like to state that the government is making great progress towards returning to 
normality. It was to further this aim that we callec for the election of our 
congressmen=—an election during which we offered every guarantee to the people, 
It also behooves me to point out that if one of the political parties chose to 
abstain from voting in this election, (September 16, 1951) it did so of its own 
free will, for the authorities at no time indicated that this party would not 
be extended every courtesy and guarantee, or would be deprived of its political 


rights," 


Although no positive steps to lift the state of siege and press censorship 
were announced in January, the government claimed that such measures were being 
considered and had actually been drafted. It wes reported that martial law 
would be lifted soon in all departments except Antioquia, Tolima, and Boyac4, 
where disorders are still everyday occurrences, On January 26, the police 
reported that they had killed 57 “outlaws” in southern Tolima and 25 in 
northeastern Antioquia in a two-day period. 


Other forms of violence during the month included the stoning of two 
newspaper plants in Medellin by sympathizers of a discharged police official, 
Savage Motilén Indians made several attacks on a camp of petroleum workers near 
the Venezuelan border. However, since the only weapons used by these primitive 
Indians were arrows and spears, their assaults were easily repulsed, 


Persecution of Protestants continued, In a small town near Bucaramanga it 
was reported that police raided the homes of members of an Adventist group and 
destroyed all Bibles and other books on religion that were found, The attack 
on a Baptist church which took place in Bogoté last December aroused indignation 
in the United States. Our embassedor in Bogot4, Capus M, Waynick, appears to 
have taken prompt and personal action to prevent a recurrence of such lamentable 
acts, Some Colombian officials sought to justify the anti-Protestant feeling by 
Stating that the Colombian constitution bans religious proselytizing. Impartial 
Sources point cut that this document does not contain any such provision, but 
does provide for full freedom of worship. 


The government announced that appointment of Dr, Fernando Londono y Londono 
aS special ambassador to the United Nations and named Antonio Escobar Camargo as 
Special ambassador to the Organization of American States, Dr. Victor G, Ricardo 
was designated to head the Colombian delegation to the permanent Inter-American 
Commission on Social Security. 


Officials from the United States, including State and Defense Department 
representatives, conferred in Bogot& with Colombian officials on the details of 
& proposed bilateral pact for military assistance. 
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The Minister of Government, Dr. Luis Ignancio Andrade, announced to the 
press that there could be no departmental or municipal elections for at least 
one and one-half years because of the time it would take to complete the work 
of voter registration. The new system of registration was evolved by a grcup 
of Canadian experts on electoral procedure. Their recommendations included 
the adoption of fingerprint identification records classified by the Henry 
System, which is similar to that employed by the F,B.I. in the United States, 


A decree issued January 23 reorganized the National Supply Institute and 
changed its name to the Agricultural Products Protection Corporation, The 
corporation will have the exclusive function of guaranteeing to agriculturists 
minimum prices on rice, corn, wheat, potatoes, and beans, It will regulate 
supplies of these food items through sales or imports, as directed by the 
national government, 


Statistics on 1951 production, which were released in January, showed an 
increased output of many commodities: Gold rose from 379,412 ounces in 1950 
to 430,000 ounces in 1951; oil from 34 million to 39 million barrels; sugar 
from 146,447 to 168,000 metric tons; bananas from 6.5 million to 7.4 million 
stems; and cotton from 34,000 to 55,000 bales, 


Coffee exports in 1951, according to figures published by the National 
Coffee Federation, totaled 4,8 million bags valued at $365 million, This 
exceeded 1950 exports by 321,000 bags and $60 million in vaiue, Coffee 
accounts for about four-fifths of all Colombian exports and 93% of it has 
been going to the United States, Platinum valued at $1,250,000 and tobacco 
worth $2 million were exported in 1951. Cement exports totaled $500,000. 
The foreign trade balance for 1951 was excellent, with imports estimated at 
$453 million, as compared to exports of about $447 million. 


On January 19, Acting-President Urdaneta attended the ceremony incident 
to the inauguration of the 50,000 kilowatt Rfo Grande hydroelectric plant at 
Medellin, The plant will supply power to the industry of that manufacturing 
center, 


Negotiations have already been completed on a new commercial aviation 
treaty which will replace the agreement signed in 1928 by the United States 
and Colombia, 


The U.S. firm Lockwood, Kessler, and Bartlett, Inc., has submitted to 
the government its survey of the proposed Magdalena Valley Railroad which is 
to replace all commercial river traffic between Capulco (just north of Puerto 
Wilches) and La Dorada, A technical comission from the International Bank, 
headed by Mr, M,J, Madigan, has taken residence in Colombia to assist in 
supervision of the project. Between Capulco and the sea all traffic will 
continue to be handled by water, as the river channel is sufficiently deep to 
accommodate tugs and barges at all times. The Minister of Public Works, Jorge 
Leiva, has expressed the hope that actual construction of the line can be 
started next August. 


A Point Four agreement has been completed which provides for long-term 
cooperation between Michigan State Collete and two agricultural colleges in 
Colombia, the Facultad Nacional de Agronomfia at Medellin and the Facultad de 
Agronomia dei Valle at Palmira, Department of £1 Valle, 
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On January 15, the U.S. State and Defense Departments opened negotiations 
in Quito for the purpose of concluding a military assistance agreement with 
Ecuador. This agreement would be similar to those being arranged with several 
other Latin American nations, in conformity with the Mutual Security Act of 
1951. 


Political interest during January was centered upon further announcements 
of candidates for the coming national elections. Dr. José Maria Velasco 
Ibarra, ex-President of Ecuador, was chosen as the candidate of the Ecuadorean 

} Liberal party, He was interviewed by the press in Buenos Aires, where he has 

; been residing, and indicated that he was willing to come home and accept the 
nomination, The term of office to which he was elected in 1944 was terminated 
in August 1947 by a bloodless "coup" staged by the army. The coalition known 

\ as the National Democratic Alliance nemed Dr, Eduardo Salazar Gomez, 57-year- 

' old lawyer and diplomat, as its presidential candidate. Dr. Clodoveo Alcivar 
was chosen as his vice-presidential running mate, This seven-party alliance 
includes the government's National Democratic Civic Movement, and the Socialist, 
Dissident Liberal, Labor, HKadical-Labor, Unniversity, and Vanguard parties. 


President Plaza has announced that he has no further political ambitions 
and will withdraw from public life when his term expires on August 31, in 
. order to devote his time te his family and his agricultural interests. 


: Mayor Carlos Guevara Moreno of Guayaquil discharged some 300 municipal 
employees, allegedly without justification, and members of the Federation of 
¢ Workers retaliated by a protest strike, The discharged persons claim that 
Sr, Guevara intends to replace them with his faithful followers. 


The government has refused to renew with the Grace Line the contract which 
permitted ships of that line to discharge passengers and cargo at Puna Island, 
at the entrance to the Gulf of Guayaquil, instead of going into the river to 
the docks of the city of Guayaquil. This action may result in the Grace 
Line's discontinuing the service to Ecuador which it has operated for 73 years. 
The ships used have a draft of 27 feet and the Guayas River on which Guayaquil 
has its docks is only 21 feet deep in some places. Merchants and officials of 
Guayaquil want all ships to call at their city. A government project, for 
i which a loan has been authorized, provides for the construction of a port on 
the river, southwest of the city, which will accommodate seagoing vessels. 


Foreign trade figures for 1951 show that exports rose from $54 million in 
1950 to $61 million, with imports estimated at $51 million. Banana exports 
increased 15% to $9.6 million; cacao 42% to $20.7 million; coffee 47% to 
918.9 million. Rice exports declined from $7.4 million in 1950, to $2.5 
million in 1951, as a result of the temporary ban placed on its export. 


PACIFIC COAST REPUBLICS 


PERU 


This month the Odrfia government has effected an important unification of | 
three agencies which formerly dealt with the development and improvement of 
Peruvian agriculture, especially of meat and wool production, The three 
agencies, the Banco Agricola, the Corporaci6én Peruana del Amazonas, and the 
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Junta Nacional de la Industria Lanar (H.A.R., IV: 13), have been combined to 
form the Banco de Fomento Agropecuario, a move projected in November 1951. 
The bank will have a capitalization of 400 million soles. Its purpose will 
be tc experiment with new crops and agricultural methods, to improve stock, 
to make loans for the purchase of agricultural equipment and for agricultural 
improvement, and to continue the farm educational program which has shown 
such progress in the past year in the rural areas. 


Peruvian Ambassador to the United States Fernando Berckemeyer signed an 
agreement with the World Bank for a loan of $2.5 million to be used for the 
improvement of the Port of Callao, At the same time, General Odria cleared 
through Congress several bills enabling him to contract for more loans, 
totaling $60 million, from the International Bank for Reconstruction and 
Development and the United States Export~Import Bank, These loans are to be 
used in a program of public works, which will include irrigation, agricultural 
development, and port improvement. The loan is to be repaid in not more than 
30 years, and the maximum yearly interest is to be 5%, No negotiations have 
been reported, but qualified observers see significance in these preparatory 


steps. 


The tuna controversy in Peru over the presence of American fishing boats 
in the 200 mile zone which Peru considers to be its territorial waters is 
still a subject of great importance. The United States does not accept these 
exaggerated claims regarding territorial waters. A great deal of the trouble 
may lie in the fact that in this particular year the huge schools of tuna 
which abounded last year have failed to reappear. Thus it is not only the 
American tuna fishers who are suffering from lack of a catch, The Peruvians 
naturally resent the encroachment of a foreign power in what was considered a 
private industry and which now may become no industry at all. Many canning 
plants have been temporarily shut down in Peru, and some of the ships are 
finding it difficult to feed their crews on the catch, mich less find a 
surplus for canning. Im addition to the dispute over the extent of territos 
rial waters, the U.S, is still considering a 3¢ duty on fresh and frozen 
imported tuna, The bill has passed the House of Representatives and bids fair 
to pass in the Senate due to pressure from California fishing interests 
through Senators Knowland and Nixon, An American observer in Peru states that 
"to the outside world it looks as though the States...are willing to scuttle 
the interests of our Point Four neighbors, our friend of long standing, and 
our staunch allies in the great game of international power politics in which 
we are involved," and hopes that "America wants to hold her place (in the 
world) as a matter of respect rather than as a matter of power."' He also 
warns that "hasty manipulation of international developments by methods 
oe on hysteria might have a worse effect than the landing of a few tons 
of tuna, 


R.K.O. Radio Pictures is planning to film a Hollywoodian story of the 
"Lost Emeralds of Dlla-Tica.’ The company plans to spend $300,000 on the 
project, and the filming will take place in the Madre de Dios region of Peru, 
It will be produced by Sol Lesser who released the documentary type film "Kon 
Tixi." A party of ten, including the originator of the scheme, Ken Krippene, 
will explore the district, take preliminary pictures, and make recordings 
which are to be used later in making the film. Many of the scenes will be 
taken in Lima and Cuzco, and the cast will be entirely Peruvian, 


A five-year program cf study of the conflict and the possibility of 
integration between a primitive agricultural society and an advanced 


technological civilization will be undertaken by the Peruvian Indigenous 
Institute with technical and financial aid from the Carnegie Foundation 

and Cornell University. Peru, with its increasing industrial development and 
its ever-present Indian problem, is an ideal site for such an experiment. The 
Indian, with his different customs, way of life, and system of values, would 
seem to be out of place in the scheme of a modern industrial society, One of 
the objects of the expedition is to determine whether an integration of the 
two forms of life is possible, Other objects incorporated in the plan are: 
the improvement of agricultural methods to effect a change from subsistence 
agriculture to the production of a surplus; the study of dietary needs and 
necessary changes of present dietary conditions; an improvement of sanitary 
conditions and construction of a clinic; a reorganization of the existing 
school structure in the region, using the school as a center for the diffusion 
of culture changes; and a reorganization of the social life and construction 
of recreational centers, The site of the experiment will be the Hacienda 
Vicos, a 20,000 acre ranch in the Callején de Huaylas area, and the subjects — 
will be the 3,000 Quechua=speaking Indian "sharecroppers" who inhabit the area, 
Both this district and the Santa River district are at present undergoing 
rapid industrialization, thus placing a large strain on the native inhabitants 
of the Department of Ancash where both of these regions lie. The resuits of 
the investigations of the next five years may have a very important bearing 

on the future development not only of Peru, but also of the other Latin 
American countries which have a similar problem, 


The Federated Oil Workers of Peru have presented a petition to the Con- 
gress of that country demanding the nationalization of petroleum, and citing 
as examples the nationalization of the Mexican, Brazilian, and Argentinian 
Oil industries, and the allegediy oeneficial effects on the national economy 
of those three countries, It is clear that, despite the internal chaos it 
produced, the nationalization of Iranian oil is stimulating similar develop- 
ments in Latin America, 


BOLIVIA 


The resignation of Stuart Symington as director of the Reconstruction 
Finance Corporation, the sole U.S. buyer of tin, has apparently been followed 
by a settlement of the tin-price controversy between the U.S. and Bolivia. 
Bolivian Ambassador Ricardo Martinez Vargas met with idward Miller, Assistant 
Secretary of State for Inter-American Affairs, on January 14 and subsequently 
issued a statement to the press in which he expressed the desire to renew 
discussions with the R.F.C, and its new director, Harry McDonaid, The ambassa- 
dor thanked Secretary of State Dean Acheson for his interest in arriving at a 


fair settlement of the dispute. 


Several days following the conference between Martinez Vargas and Miller, 
it was announced that a new figure of $1.21 1/2 per pound had been reached by 
the negotiators. This contrasts with the previous figures of $1.12 offered by 
the R,F.C, and $1.50 asked by Bolivia for its tin concentrates, The Bolivian 
Government has not yet officially accepted the new R.F.C. offer, but Bolivian 
sources state that "in spite of the evident displeasure with which the new 
price was received in circles connected with the Treasury, it is believed that 
the government will accept it with a view to speeding up the dispatch of 
materials." Settlement of the long-standing stalemate over the price which the 
U.S. will pay for tin is desirable, for no tin shipments have been made from 
Bolivia to the U.S, since October 5, 1951. 
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A $580,000 loan designed to increase tungsten production from the Pucunf 
Mine in Bolivia was announced on January 18 by the Export-Import Bank, In 
return for the loan, tungsten produced from the mine from 1952 until 1954 will 
be sold to the United States to boost its supply of the strategic metal, The 
Pucuni Mine has been a producer of tungsten for a number of years and has 
extensive ore reserves, Most of the loan will be used for the purchase and 
transportation to Bolivia of mining and milling equipment. The mine operator 
getting the loan, Compagnie Aramayo de Mines en Bolivie, also will make a 
substantial investment of its own, Another transaction concerning Bolivian 
raw materials was made public recently. A German firm bearing the name 
Ferrostaal and the Mining Bank of Bolivia are about to conclude an agreement 
involving barter of 250 tons of wolfram concentrates for unspecified German 
capital goods. The German firm will pay 22% of the value of each shipment in 
dollars and the remaining 78% in barter, 


Early in January rumors began to circulate throughout Bolivia that new 
elections would be held in the near future, The rumors were denied, however, 
on January 22 by the Military Government Junta headed by Hugo Ballividn, The 
members of the Junta declared that they would not give up control “until 
fundamental problems have been solved." The Chief of Staff of the Bolivian 
Army, General Torres Ortiz, alicdin an interview with the newspaper La Raz6n 
that, "The Army will put down with all its strength any attempt at subversion 
regardless of where it originates," 


On January 9, approximately 30 persons were killed in a landslide near 
the small town of Tipuani. Reports varied on the number killed and it may be 
that an accurate count will never be made, for those killed were illegally 
searching for gold on property belonging to the Aramayo Company. The Aramayo 
Company suspended operations at Tipuani some time ago, but recently hundreds 
of men and women have invaded the area searching for the precious metal. 


CHILE 


Chile was a bedlam of political crises, strikes, and economic confusion 
during January. President Gonz4lez Videla*s coalition government wobbled on 
the brink of disintegration as Chile's forthcoming presidential campaign 
generated heat and occasional violence, The copper industry was beset by 
strikes and corruption. Labor unrest was continuous and at month's end strikes 


were in progress throughout the elongated republic, 


President Videla's coalition government was jarred on January 11 when the 
Central Leftist Coalition Convention suddenly collapsed, thus dissolving the 
bloc of parties which had been supporting his administration, On the heels of 
this event came another blow: the abrupt resignation of Chile‘s Foreign 
Minister, Eduardo Yrarr4ézaval, Minister Yrarrézaval explained that he had 
found it impossible to work with Ministers Leighton and Palma, who represent 
the National Falange Party in Gonzalez Videlats cabinet. Various other cabinet 
resignations had been threatened and rumored earlier, However, in the week 
that followed the resignation of Yrarr4zaval, all of the remaining ministers 
agreed to continue working with the president because they considered the 
foreign minister@s resignation to have been "a personal matter." Their 
steadfastness possibly exerted a beneficent influence on Yrarr4zaval who, 
having pronounced his resignation "irrevocable," resumed his cabinet post later 
in the week, Peace was not restored, however, since his return caused the 
second resignation of both Leighton and Palma, 


A 
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Political friction prevailed throughout the month as Chile's complex 
array of parties began to warm up to the presidential elections which are 
scheduled for next September, It was iearned that the convention of the 
central-leftist parties, in which the pro-government factions had hoped to 
nominate a single candidate for the elections, had broken up in "the most 
raucous and unsatisfactory manner" when @ quarrel arose between the two 
Radical party factions-—-the Doctrinaire and the Officialist. Several days 
later the Falangist party declared that, as a result of the presidential 
convention *incident*, the government coalition could be considered permanently 
dissolved. It added that the Falange Nacional would not, under any circum- 
stances, again form part of the coalition, As a result of the refusal of the 
rank-and-file members of the Conservative party's delegation to the convention 
to vote according to "party discipline," the directive board of that party 
resigned on January 13. Certain sources blamed the convention's failure on a 
"rebellious minority" in whose hands the keys of the convention had been 
placed, 


The initial violence of the presidential campaign occurred on January 3 
when agitators, said to be supporters of Senator Carlos Ib4nez, hurled tear 
gas bombs into a theatre where Senator Arturo Matte Larrain, right-wing party 
bloc candidate, was attempting to address a political youth rally. Ib4&nez 
party headquarters indignantly denied knowledge of or complicity in the affair, 
and blamed it on public indignation over the campaign "full of infamy and 
lies...against Senator Ibd4nez." At the same time they sharply censured "the 
unrestrained manner in which candidate latte Larrain continues to hurl the 
lowest types of insults at Senetor Ib4nez." Later in the month the vice- 
president of the Social Christian group of the Conservative party, Francisco 
Labbe, resigned, Shortiy efterwerds the Governor of Rio Negro in the province 
of Osorno, disregarding a presidential order restraining him from electioneer- 
ing, flatly refused to authorize the vreciamation of Sepator Carlos Ib4nez 
which was to have taken place in the public square of Rio Negro. Toward the 
end of the month the National Command of the People's Front, an crganization 
composed of Communist elements ana fellow travellers, denounced various things 
including the negotiations between the Chilean and U.S. Governments concerning 
a bilateral militery aid pact. They were particularly unhappy over the possi- 
bility that Chilean troops might be sent to "foreign battlefields," 


An open season seems to have been declared cn government officials, in 
particular the occupant of the post of Minister of iconomy and Commerce. José 
Luis Infante was charged with permitting copper to be soid below government- 
authorized prices to unauthorized persons and firms, and was also accused of 
favoritism in the awarding of quotas, These charges were brought by the 
Agrarian Laborite and the Popular Socialist parties, which, when their charges 
were thrown out of the Chamber of Deputies, warned the president that if such 
conditions were allowed to continue they would "be forced to make further 
accusations, Infante later resigned because of "ill-health," and his place was 
filled by executive appointment of the present Minister of Finance, Sr. German 
Pico Canas, At the end of the month, the two party groups mentioned above were 
threatening to instigate impeachment proceedings against Pico Canas. 


A decided exception to the normal Chilean rule occurred when the National 
Federation of Chilean Employees called on the president to inform him that they 
would not go out on strike but instead would try to settle their wage problems 
quietly, peacefully, and by arbitration. By mid-month, general strike condi- 
tions prevailed throughout most of Chile, Well over 6,000 workers of all kinds, 
miners, construction men, municipal employees, white-collar workers, - 
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manufacturers, and even some transport:tion employzes have simply walked off 
their jobs in the expectation that by using the strike as a bludgeon they 
would force the government and their employers to meet what seemed to be 
exhorbitant demands. The situeticn in the municipalities appears serious. 

The workers of Vina del Mar wer2 to call a strike on January 15 in order to 
force the government to paz them their wages for the previous twc months. The 
funds to meet this emergency end tne raises demanded dy imnicipal employees 
throughout Chile are, at present, non-existent. Various minicipal representa- 
tives have called on President Videla to discuss ways and means of raising the 
money or pacifyiug the workers until the money is raised. 


RIVER PLATE REPUBLICS 
ARGENTIVA 


Almost every public act and utterance of the argentine government in 
January 1952 bore some relation to the economic crisis that holds Argentina in 


at least as tight a grip as any of her gecgraphic neighbors. 


The year 1951 closed with a vastly unfavorable trade balance, The latest 
official figures available are for Septermer: exports during that month 
amounted to 456,500,000 pesos, imports to 971,200,000 pesos. Exports to the 
U.S, amounted to 52,900,000, imports from the U.S. to 230,700,000. Gold and: 
forcign surreney’ reserves had diminished and it made continuation of indispens— 
able: imports a difficult problem that expert trade negotiators were vainly 
trying to solve during January. inside argentina there were rising prices and 
shortages that made the apprehensive government take some drastic action. 


Meat prices had been raised substenti2lly in December (H.A.R., IV: 13), 
but the deiiy run of cattle at Liniers, Buenos sires’ main stockyards, 
remained far below normal; therefore, by the middle cof January, prices were 
raised again--on the average by about 24%. «As this was not likely to solve 
the proolem either, it was announced that authorities of Buenos Aires province 
had been petitioned to ban meat from hotels and restaurants one day a week. 
There was no indication as to the identity of the ascetic petitioners, but the 
government was willing to oblige, Starting February 1, therefore, Buenos 
Aires would enjoy meatless Fridays. Hope was expressed that in this way 
100,000 tons of meat could be saved in a vear, even though good Catholics are 
already supposed to go meatless on Friday. If this should prove over-optimis-— 
tic, rumor had it that the idea might be expanded, 


The situation in respect to grain and flour was no better. Rumors 

circulating in London that Argentina had bought two shipments of Canadian 
wheat were officially denied both in Montreal and in Buenos Aires, If they 
were indeed false, they neverthéless highlighted the embarrassing situation of 
the normally third biggest wheat exporting country in the world. In the course 
of 1951, wheat bread in Argentina had turned a tan, sandy color. Now it has 
been decreed that in the future only one kind of wheat flour may be produced 

3 (moisture maximim 15%, ash content between 0.80% and 0.95%). The manufacture 

; of semolina dough from wheat flour was forbidden. 


There was a plethora of related measures in the field of food administra- 
tion, Since January 13, post offices in Argentina have accepted no parcels, 
however small, if they were destined abroad and contained any foodstuffs, In 
Buenos Aires a considerable number of meat markets were closed, some for 
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alleged sanitary reasons, others for black-market selling. On the other hand, 
ten new foodstores of a chain organized by the Fundaci6én Eva Perén were opened, 
This chain, selling to union members at reduced prices, will soon number 
neerly 200 stores, most of them located in the federal capital. In the 
province of Mendoza, the police discovered that cattle were being smuggled to 
Chile. Two Chileans were arrested and 40 steers confiscated, Trade across 
the Paran4 with the city of Encarnacién, Paraguay, and across the Uruguay River 
with the city of Uruguayana, Brazil, was suspended. Two Chilean lumbering 
villages in the Southern Andes, Palena and Futalelfu, that form part of the 
Argentine economy, were suddenly cut off from Argentine supplies. This 
occasioned a protest from the Chilean Government. 


Another acute shortage developed in gasoline. Government propaganda 
blamed it on the closing of the Abadan refinery, Argentina's inability to pay 
was probably just as pertinent. In any case, rationing of gasoline was re- 
imposed on January 1, in Buenos Aires, La Plata, Rosario, and Santa Fé. Owners 
of small cars are allotted about eight gallons a week, those of large cars 


twenty. 


Shortages were only one half of the story; the other half was the high 
cost of living. The inflationary spiral now has reached a point where few 
people can afford to buy anything but bare necessities. This was evidenced by 
a sharp decline in the sale of such things as radios and washing machines, For 
the first time in ten years, unemployment was reported in several industries. 


In a speech to labor union leaders at the end of December (H.A.R., IV: 13) 
Per6n had admitted that prices had outstripped wages in the last two years by 
(at least) 50%, He promised to remedy the situation within 30 days. Then he 
charged the representatives of a specially created employers’ organization and 
leaders of the C.G.T,. to work out the required lowering of prices and/or 
raising of wages, He threatened to cut prices in half if necessary, double 
wages, and freeze both for two years, The two big organizations held meetings 
and created a commission to make a report, News that something was being 
worked on was given out several times, but at the end of the month no positive 
results had yet been announced, 


There was at least one attempt in January to hold a public protest meeting 
in Buenos Aires. The fact that the “stete of internal war," proclaimed at the 
time of the September revolt, has never been repealed, makes it impossible to 
hold meetings without svecial police permits, In the attempt made in January, 
the police arrested 61 people, nearly half of them women, allegedly all 
members of a Communist front, 


Not only Communists were likely to get troublesome, A recent copy of 
Adelante, a paper secretly published by the Radicals, stated that "high prices 
are mainly due to decreased production, which in turn is due to Perén's 
economic policies.’ The paper used statistics to prove that agricultural 
production had been going down long before the great drought started two years 
ago. The deterioration of the railrcads since they were nationalized by Perén 
(one of the things he seems most proud of) was also excoriated. Reference was 
made to constantly rising fares, overcrowding, run-down equipment, and deficits 
that the taxpayer has to shoulder, while masses of descamisados are transported 
free to political rallies and election scenes. 


Perén's own thinking about the crisis—-the thinking of a determined and 
astute politician and a romantic nationalist who has never bowed to anything as 
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disenchanting as economic reality—was made cleer in two speeches he delivered 
during January. The first, his New Year's message to the argentine people, 
contained the astonishing statement that "in spite of the almost total loss of 
the crops, the Argentine people have to endure no sacrifice whatsoever," On 
the other hand, he held out an at least equally surprising olive branch to the 
parties he defeated in November: he asked them to Dury old grudges and to 
work with the government as a “frank and loyal opposition." 


This invitation, an abrupt about-face, and an idea copied from President 
Vargas (H.A.R., IV: 13) who finds himself in a similar spot, can be regarded 
only as a not very promising attempt to buy off the opposition from fully 
exploiting the government's current embarrassment. In the course of the menth 
Perén consuited with leaders of the Radicals, the Conservatives, and the 
Communists, On January 31, five Socialist prisoners were pardoned, Perén 
promised the Socialists permission to reswse publication of their party organ 
La Vanguard.a, Peronista press attacks on the other parties practically ceased, 


On the last day of the month, Perén spoke again, this time to @ congress 
of judges. The speech started off with a half-hearted concession to reality: 
"The economic and financial situation of Argentina is very sound, even though 
we have lost the wheat crop three times in succession... What we nave to do 
is to adjust our economy. No more washing machines, no more Rolls Royces, no 


more whiskey, no more champagne!" 


The rest of the speech was 42 series of defiant boasts that Swiss bankers 
had recently tried to make him accept a loan of $800 million but that Perén 
had turned them down; that Britain in the future would have to pay #250 a ton 
for meat, instead of £150 (a raise cf 70%); that he had also turned down the 
Americans when, at the outbreak of the war in Korea, they had come to buy 
Argentine meat. "We asked them what they would pay us with. They answered, 
‘with dollars.* We told them, 'We want no dollars, we want raw materials, or 
there will be no meat.* They gave us no raw materials and we gave them no meat, 
The same happened with cotton and other similar products." (All this the 
hearers were asked to swallow on the eve of Argentina’s first meatless day.) 
Perén further declared that he did not care if the argentine veso was worth 
nothing abread, since "I don’t have to buy anything abroad." Then he topped 
off his harangue by proclaiming that in case of an international war (when the 
foreign powers would "implore" him for Argentine meat) the army would defend 
Argentina "inside its own territory." He would not send a single soldier 
outside of Argentina's boundaries-——"We have made no commitment to take a 
different course, and never shall make one.*' This is, of course, a violation 
of the spirit if not the letter of the treaty of Rio de Janeiro, signed by 
Argentina on September 2, 1947, that binds all countries of the Western 
Hemisphere to come to the help of any one of them that is being attacked. Only 
one of the Buenos Aires papers, Hl Lider, carried the speech on the morning of 
ee 1, There may nave been a last-minute attempt to prevent its publica- 
ion, 


Perénts desire to be paid in raw materials is as logical as his pretense 
that he has no use for dollars is absurd, At the present time, with foreign 
credit nearly exhausted, Argentina is working on e series of barter agreements. 
It also was straining at the year's end to fulfill last year's commitments as 
far as possible, While it could not send to Brazil the wheat it had promised, 
it now seemec possible that Argentina would remain not more than 25% behind the 
meat contract with England, Meanwhile Perén was offering beef to Egypt for 
cotton, beef to Iran for oil, and beef to Chile for saltpeter and copper. 


There 


were trade negotiations carried on simultaneously with Italy, France, Germany, 
end Brazil—no doubt also touching on meat and grain, There were some rains 
in Lecember and January, and Per6én was gambling on more and on the resiliency 
of Argentine agriculture. However, while the harvest was on, experts 
predicted that this year there would be no wheat for export, and surpluses of 
meat, small grains, linseed, and tung oil would continue far below normal. 
There was only cne major preduct of which argentina has a large amount in 
store: wool, The record-breaking clip of 1951 has remained unsold. Prices 
went down sharply last year, and the government hopes that they will recover. 


One country where argentinian credit has remained good is Germany. The 
Central Bank of Argentina announced in January that it would grant import 
permits for industrial and agricultural machinery, precision and surgical 
instruments, chemicals, and electric-—power equipment, provided that the 
country of origin was Germany, 


Germany experts meanwhile had installed in Santa Fé a paper factory that 
uses straw as raw material and were getting ready for operation of a second 
one in Cérdoba, A great deal of publicity was given the arrival of a belgian 
fishing fleet in Mar del Plata, A huge cold storage plant was to be put up 
there, and the Belgians were said to be in possession of a new freezing 
process that would permit the distribution of fresh fish throughout the 
Republic, This, the government announced, together with reduced consumption 
of meat, would helv to improve the diet of the ‘rgentine people. There were 
stories, apparently confirmed by foreign oil engineers, of new oil strikes and 
increased drilling in the several oil regions of the country. The possibility 
of making Argentina self sufficient in this important resource (proclaimed as 
one of his aims by Perén) cannct ve denied. Unfortunately, in the last five 
years, oil production has remained stationary at about 3 million tons, while 
consumption has nearly tripled to 6.5 million tons, Meanwhile, the President 
personally went to Campana (near Buenos Aires) to open argentina’s first 
toluene factory, Toluene, made out of petroleum, is the source of TNT; it is 
also used for the manufacture of plastics and airplane zascline. 


On this occasion Evita Per6n accompanied her husband, but was not allowed 
to participate in the ceremony. There was very little news about her during 
January, aside from the fact that a number of outdoor masses were said for her 
health, Either the operation in Noveabcr was not successful or her recovery 


has been slow, 


In December the Arzentine Checo, on being organized as a province, adopted 
the name "Presidente Per6én Province," This month La Pampa, also just elevated 
from territorial status, became "Eva Perén Province." The preamble of the 
latter's newly adopted constitution begins with the words: "We, the representa- 
tives of the working people of Eva Per6én Province..." 


The perennial press campaign against U.S. imperialism blazed to new 
intensity last month--not surprising in view of Argentina’s mounting economic 
difficulties, Aiso U.S. negotiations with Brazil, Chile, Peru, Ecuador, and 
Colombia regarding financial help for their armament touched the bared 
Argentine nerves, 


La Epoca viciously attacked a speech by Mr, Edward Miller, Assistant 
Secretary of State for Inter-American Affairs, who had repeated that the U.S. 
practices non=intervention in friendly countries. "Whom does he think he is 
fooling? Us, who had to suffer the impertinences of Braden...?" droned the 
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paper. Descartes" in Democracia, based a whole fulminating column on a 
mction by U.S. Congressman Sheehan to set up a bi-partisan committee to study 
the question of U.S, union with Canada. This, Descartes called "a monstrosity 
characteristic of the aggressive mentality of imperialism..." In another 
erticle, answering Brazilian press attacks on Per6én, the State Department is 
compared to “the black hand of the dreaded maffia": "It is intimidation 
erected into a system, sangsterism applied to international politics." 


It is when it comes to military help for Chile and the possibility of 
fortifying the Straits of Magellan, that Argentinians become really irate. 
Even aster Island, hardly of interest to Argentine, was thrown by the 
Peronista press into its general attack on U.S. - South American defense talks 


During January, the new French ambassador, M, Guy de Girard de 
Charbonier'e, presented his credentials, while the first ambassador of the test 
German Republic, Herr Hermann Terdenge, prepared to move into the old German 
embassy, 171 Quintana Avenue, confiscated during World War II, but now 
returned by the Perén government. 


URUGUAY 


po: new constitutional amendment establishing the "executive 
college" (H.A.R., IV: 13) was promulgated on January 21 by Dr. Alfredo Brun, 
President of the General Assembly of Parliament. The Council will not relieve 
the President until March 1. Final results of the December 16 plebiscite are 
reported te be 232,076 votes in favor of and 197,684 votes against the reforn, 
with a greater majority in favor, therefore, than originally announced. 
Speculation continues in the Montevideo press as to the probable results of 
the revised form of government. It is contended that the new system should 
discourage strong-man governments by decentralizing power and by placating the 
minority party with participation in the government. Opponents of the change 
argue on the other hand that indecision, compromise, and red tape in such a 
cumbersome government will have the effect of attracting would-be strong men 
to attempt to take over. Marcha, mouthpiece of one of the offshoots of the 
Blanco party, suggests ee the division among the Colorado factions that will 
vrobably be represented in the new Council might well mean that the Blanco 
Minority of three could come to have a decisive influence in the government. 


There was continued labor unrest in Montevideo during January. The Food 
Workerst Union decided on January 27 to denounce management's attitude regard- 
ing raising of wages and to declare a general strike. Workers of the 
Montevideo urban transit system were complaining late in January about diffi- 
culties in collecting retroactive pay raises granted them Late year and were 
planning meetings to decide what action should be taken to secure these raises. 


For 10 months the wool market for Uruguay has been paralyzed, and 
unemployment compensation has had to be paid to workers in the nation’s wool 
industry. Increasing difficulty in meeting these payments of late has spurred 
the Wool Workers' Federation, along with growers and industrialists, to 
intensify its campaign to find new markets for wool, Meanwhile 635,000 pesos 
have been advanced by the Banco de la Repfiblica for payment of three months* 
compensation, 


The problem of farmer unrest in the interior of the country, near 
Trinidad, is to be met with the expropriation and redistribution of 1,500 
hectares of land by the Uruguayan Colonization Institute. 


« 


For a number of years Uruguay's formerly profitable tourist season, 
officially extending from December 15 to April i5, has become a declining 
industry. Argentina once supplied the greatest number of visitors during this 
summer season, but the Argentine government new discourages its people in a 
number of ways from traveling abroad, Uruguay hes intensified its efforts to 
attract tourists from other sources, particularly from the United States, One 
verv successful boost given to the season last January was the holding of a 
motion-picture festival in the beach resort town, Punta cel Este, to which 
stars and film representatives from various nations were invited, A second 
film festival was begun in Punta del Este this January, to be followed by a 
fashion show. Several American stars were present, though U.S, organizations 
generally announced thet they could not be represented, since they did not 
have sufficient time to prepare for the event. 


PARAGUAY 


The Paraguayan Government has been making considerable efforts to 
encourage agricultural development. In addition to securing the International 
Bank lean of $5 million in December (H.A.R., IV: 13), the government expro- 
priated nearly 68,000 hectares of privately owned property in the fertile 
southeastern region of Paraguay near the city of Encarnacién, It is planned 
to divide this prceperty among 2,000 or 3,000 farmers, who are to be supervised 
in their operations and aided in the marketing of their produce, 


The government has not found relief for the deteriorated livestock 
situation of the country. In 1951, availability of animals for the market was 
so limited that a large number of calves and breeding cows were slaughtered, 
particularily in the Asuncién area, The Paraguayan herds had suffered greatly 
in the revolutionary disturbances of 1946 and 1947, and were further depleted 
when substantial numbers of live cattle were allegedly smuggled out of the 
country during 1951 to the lucrative market resulting from drought conditions 
in srazil, Uruguay, anc Argentina, 


In a recent agreement, Paraguay has secured from Argentina the use of a 
warehouse in Buencs Aires as a free-trade zone. This concession on the part of 
Argentina should greatly speed up payments to Paraguay’s foreign suppliers by 
eliminating the long delays in transshipments in the Buenos Aires port. 


Paraguay has paid off its total outstanding debt to the American Light & 
Traction Company, which operated the electric and streetcar systems in 
Asuncién until they were nationalized in 1948. The payment, totaling $2 
million (partly in U.S. dollars, partly in Argentine pesos) was made under a 
March 3, 1951, accord between the company and the Paraguayan Government. 


It appears that Paraguayan labor made greater gains during 1951 than 
during the preceding 10 years, Late in December a law was passed granting 
workers and emplovees 6 to 30 days paid annual vacation, the length of the 
vacation devending on the number of years of service with the employer, Under. 
consideration at that time was a law to grant a worker or employee earning less 
than 600 guaranies a month a 5% bonus for each legitimate child, The aguinaldo, 
= — bonus of one month’s salary, was again decreed for Paraguay in 

ecember, 
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BRAZiL 


Repercussions were many and varied in Brazil and abroad after the New 
Yearts Eve messege of President Vargas and the subsequent decree of January 5, 
The decree ruled that remittances of profits, interest, and dividends by 
foreign-owned ccrpcrations might be made to the extent of 8% of the registered 
foreign capital, and that any additional remittances would result in deduc- 
tions from such capital as a basis for remittances, The decree aiso permitted 
full. repatriation of foreign capital on a basis of 20% of the original invest- 
ment per year for five years after investing, 


Actually this law is not new, but the confirmation of the decree issued 
by Dutra early in 1946, which has veen the basis for exchange regulations since 
then. A regulation by the Bank of Brazil in the same year, however, has 
allowed capital earnings in excess of the stipulated &% to be registered as 
additional foreign capital as a basis for remittances. Vargas declared that 
this regulation was illegal and thet the law should be applied retroactively 
to reduce the registered capital of tnose foreign enterprises which have 
remitted in_excess of 8% of the original capital. According to explanations 
by Luis Simoes Lopes, the earnings on foreign capital in Brazil cannot be 
construed as foreign capital, any more than can earnings of domestic capital, 
They constitute domestic capital, and could hardly be permitted to "return" to 
the creditor country, since they had not criginated there, The seriousness of 
the problem is shown by figures advanced by Vargas, indicating that ea total of 
12,960 million cruzeiros was registered in the bank of Brazil as foreign 
capital in 1948, and of this amount only 6,750 million represented foreign 
currency actuaily brought to Brazil. In 1950 the total registered foreign 
capitel had grown to 25,130 million, of which only 9,417 million had actually 
been brought in. No attempt was made to estimate what share of this increase 
was purely "paper profit" representing the results of inflation rather than 
real increased value based on the solid foreizn money originally invested. In 
any event, the balance represents a sum approaching that propzsed for the 
Vargas Plan, the entire sum Brazil has felt able to set aside for her badly 
needed “intensive program" of development over the next five years, half of 
which would have to be supplied oy loans from abroad, 


Even in Brazil the subject is a controversial one. In support of the 
decree, Minister Lafer points out that in permitting an 8% remittance of earn- 
ings Brazil is more generous to investors than many other countries. However, 
he did not indicate how this compares with the profit Brazilian investors make 
on similar enterprises, He stressed the difference between allowing remit- 
tances of profits, and allowing return of capital. On the other hand, opposi- 
tion is raised on various counts, José Telles de Oliveira, director of the 
Brazilian Rural Society, stressed that Brazil had with great effort at last 
managed to interest foreign capital on the scale desired, only to have Vargas 
coring forth a law that would effectively stem the flow, Partisans of the Dutra 
government and American businessmen alike took exception to Vargas* references 
to "claring irregularities" and a ‘criminal vlot" to "bleed Brazil." 


In the United States, Chairman George A. Sloan of the U.S. Council of the 
International Chamber of Commerce spoke for major business groups in urging 
withholding of loans or grants to Brazil by United States or international 
governmental financial agencies and suspension of new investments by private 
groups until the restrictive measure is reversed. The Council plans to post- 
pone the study it has been conducting to determine steps necessary to stimulate 
foreign investments in Brazil. The chief point of the study has been a 
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recommendation that Brazil make it possible for the foreign investor to obtain 
profits equal to or greater than those obtainable in other parts of the world. 
American press reports of a speech delivered to the San Francisco Chember of 
Commerce by Edward G, Miller, Under-Secretary of State for Latin American 
Affairs, aroused vigorous protests among even the more friendly organs of the 
Brazilian press, These protests, however, were subsequently stilled by 

Mr, Miller's statement that the criticisms of the Brazilian government 


attributed to him had oeen misquoted. 


The Brazilian Foreign Office and the American mbassy remained calm, both 
expressing confidence that the issue could be satisfactorily settled. Foreign 
Minister Neves da Fontoura ceclared that there had been no official protests, 
nor would there be, because “the act is an act of sovereignty, Its appropri- 
ateness might be discussed, but not its legality." However, in view of the 
concern manifested by American business men in Brazil, a committee was 
appointed to study the situation from all angles. It consists of Simoes 
Lopes, Fernando Drummond Cadaval, director of foreign exchange of the Bank of 
Brazil, and Walter Moreira Salles, executive director of currency and credit; 
it is authorized to use the technical assistance of two members of the Joint 
Brazil-U.S, Economic Development Commission, The attitude of British 
investors in Brazil is probably prophetic as to the final results of the study. 
They visited Finance Minister Lafer for the purpose of "discussing ways and 
means of improving relations between British and Brazilian investors," but 
"not to interfere in a matter of strictly Brazilian scvereignty." 


Whatever decisions are reached, it is clear that Erazil urgently needed 
to take some measure to stem the growing demand cn its foreign exchange, and 
the government's right to curb remittance of foreign earnings is recognized, 
However, the revtroactive feature, based on the argument that a former govern- 
ment was capable of passing a law by decree but not of interpreting that law, 
is highly vulnerable, and the 8% limit on earnings will be a definite deter- 
rent to foreign risk capital, as it undoubtedly would be to domestic investors. 


Brazil and the United States have completed the preparation of a mitual 
assistance military pact, which has still to be ratified. Coilaborating on 
the committee were members of the high commands of all three branches of the 
Brazilian Armed Forces, including General Gois Monteiro, Chief of the General 
Staff. The agreement as completed was approved by the Chief of Staff of each 
branch and by War Minister Estillac Leal, and is worked out in accord with the 
three military objectives of the Brazilian forces-—provision for defense of 
the continent against invasion, and fulfillment of Brazil's international com- 
mitments with the United Nations. By the terms of the agreements, Brazil will 
contribute war materiel end troops for defense of the hemisphere, The United 
States, in turn, will provide $59,395,653 from the $7.3 billion congressional 
appropriation for foreign military and economic aid, 


This marks the first bilateral agreement undertaken by the U.S, under the 
terms of the Bogat& Charter, and the first time that the United States has 
made an outright gift of weapons and military aid. Brazil, likewise, will 
draw up bilateral treaties with Colombia, Mexico, Peru, and other countries. 
In signing the treaty, General Gois Monteiro declared that Brazil was thus 
obeying the principles and fulfilling the commitments made at the Bogot4 
Conference, 


While military solidarity for the Hemisphere was being elaborated, trouble 
was evident on the national scene, Repeated rumors and charges of Communist 
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infiltration in key positions in the Army were circulated widely but denied by 
Minister Estillac Leal, Leal, reputedly leftist, termed such charges "fascist 
demonstrations meant to confuse the issue," and declared that Communism was on 
the decline in Brazil. Sharp issue was taken with Leal by Foreign Minister 
Neves da Fontoura and Minister of Justice Negrao ce Lima, The Foreign Minister 
declared that Communism has never been more intensely planned nor more actively 
propagated, Admiral Carlos Penna Botto, assistant chief of the General Staff 
of the Navy, declared that Soviet agents were preparing an imminent revolution 
in Brazil with the help of Communist officers in the Army and called for a 
purge. Rumors of a purge of all Communists and sympathizers, including 
General Vitor Cesar da Cunha, commander of the First Infantry Division stationed 
in Rio, were published in the Diario Carioca, A group of Sixth Military Region 
officers were arrested by their commander for breach of military discipline 
when they sent Leal a telegram avowing solidarity with him. 


Moreover, there appears to be a sharp clash between the objectives of 
Minister Leal and those of Vargas. In successive speeches at an armed Forces 
luncheon January 7, Vargas pointed out the need to meet the danger of Soviet 
imperialism on all fronts, the responsibility of the Armed Forces to discharge 
the international commitments to which Brazil is pledged, and the need for 
developing Brazil's economy within the framework of the Western Hemisphere. 
Leal stressed the national character and mission of the Armed Forces, advocated 
a political self-sufficiency, and declared his belief that the “country had 
passed the stage in which the national political destiny lay in a choice 


between Communism and Fascism." 


Some of the tension may disappear after the coming elections in the 
influential Military Club in Rio. General Leal, incumbent president, has 
declared that he will not be a candidate and that he has no suggestion as to 
his successor, Nevertheless, General Zacarias de Assungao, governor of Par4, 
has declared that Leal is his candidate, although he does not approve of many 
members of Leal*s staff, aA faction of the Military Club has organized a 
Democratic Crusade to advance the candidacy of Brigadier Eduardo Gomes. 


News of Communist activity in Brazil, aside from the confusion in the 
military situation, included a fruitless road blockade established by author- 
ities to intercept Luis Carlos Prestes, rumored to be en route from Rio to Sao 
Paulo to visit a friend. The scheduled meeting of the Communist-inspired Inter- 
American Peace Conference at Rio in March was cancelled by authorities. With 
reference to this gathering, the Communist newspaper Imprensa Popular published 
a statement attributed to Oswaldo Aranha in favor of the Conference. Communist 
Deputy Roberto Morena, arriving at the airport in Paris, was subjected to a 
thorough baggage inspection by French police and then given orders to leave 
France immediately. Communist pamphlets were distributed at the Sao Paulo City 
founderst day celebration, urging Brazilian seamen to take no part in the Korean 
conflict, while a furniture-workers strike in Rio was broken by police on 
charges that it was Communist-inspired. It wes announced that the Labor ministry 
wes requiring officers in labor organizations to sign loyalty oaths. 


Of at least passing interest should be two official visits to Argentina 
scheduled for February: Ademar de Barros, whose exact status within the Vargas 
regime is difficult to determine, armed forces Chief of Staff Gois Monteiro, who 
wes scheduled to leave immediately upon conclusion cf the military agreement with 
the United States. The purpose cf neither visit has been made public. Ambas- 
Sador to Argentina Batista Luzardo, however, has returned to Rio to discuss 
Argentinats 800 million cruzeiro ($40 million) commerciai deficit with Brazil. 
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Brazil has the possibility of continuing to trade with Buenos Aires in the 
hope of some future reward-—Argentina has declared that the wheat which Brazil 
badly needs will not be available for export this year—or of looking for 
other customers whose relations might be more satisfying from the strictly 


material point of view. 


Brazil could be reckoned one of the main trading nations on the basis of 
1951 figures, which indicate a total two-way trade of about $3.5 billion. 
This is an all-time record for Brazil's two-way world trade, while Brazil's 
trade with the United States amounted to about half of this amount and also 
stood at record figures. Imports from the U.S. amounted to $890 million, $150 
million more than the previous all-time nigh set for 1947, and export figures 
were about equal. 


The outlook for 1952 is slightly more favorable for the Brazilian foreign 
exchange situation, for two reasons, Durables, which constituted more than 
half of the purchases in the United States last year, will be in short supply 
on the U.S, market, whereas the stock=piling rush of the past year is expected 
to level off. On the other hand, coffee will be in even shorter supply and is 
expected to continue to command top prices. Cocoa crops will be smaller in 
1951-2 (May through April) than in the bumper year just past, but since 
Brazil's position in the world market is relatively weak, this will not be 
compensated for by a rise in prices. Fortunately, cocoa sales do not account 
for more than 5% of the total Brazilian exports. Brazilian cotton, which 
accounts for more, continues to command high prices. Improved seed, record 
plantings, and more scientific growing in the Sao Paulo area are expected to 
make for an abundant harvest. Some smaller items on Brazil's list of exports, 
such as Brazilian tea and sisal, are rapidly expanding both in production and 
exportation, Exports of minerals, notably of high-grade iron ore, will also 
increase this year, 


Of more importance to the average Brazilian, however, than exports is 
Brazil's steadily-expanding internal economy, for it means higher wages and the 
ability to buy products which were formerly not within his budget. Although of 
late years it has also been creating a farm labor shortage and consequent high 
prices for agricultural products, wisely directed industrialization will bring 
increased transportation facilities and make possible better use of agricul- 
tural lands. 


A key development in the field of industry is the expansion of Volta 
Redondats steel production capacity by two thirds. Production will rise from 
its present rate of 420,000 to 700,000 tons annually. Half the cost of the 
$50 million addition is being financed in Brazil, and half by the Export-Import 
Bank, Total eventual capacity of the plant is about one million tons, but 
expansion to that amount is not expected before another five years, whereas 
Brazil's rapidly-growing steel consumption is now around a million tons 
annually, of which between 35% and 40% is imported, 


A large plant capitalized at 400 million cruzeiros ($20 million), of mixed 
Brazilian and German financing, is being installed in Belo Horizonte. It will 
be located on industrial property now being expropriated for the purpose, will 
be manned by 300 German technicians, and will employ 1,000 trained Brazilian 
workers, The plant should make Brazil self-sufficient in all types of steel 
tubing except precision tubing within two years. 


Brazil's Industrial Development Board was recently reported to be 
studying a proposal by the Reynolds Metals Company for installation of an 
aluminum factory which would produce some 100,000 tons of aluminum yearly. 
Officials of the company were recently in brazil conferring with authorities, 
and are reported to have indicated that as mch as $150 million might be 


available for the enterprise. 


Two new cement plants are expected to raise Brazil's cement production 
by 20%. The Companhia de Cimento do Vale do Paraiba, a new organization 
capitalized at $4 million, recently placed in production a plant expected to 
produce about 170,000 tons yearly from the slag of the Volta Redonda steel 
mills. The plant was built by Danish capital. The second factory, with a 
production capacity of about 150,000 tons a year, will be established at 
Itapemirim in Espfrito Santo. A contract has been signed for delivery of the 
plant completely equipped from France. Despite the large percentage of 
increase in production, no decline in imports of cement is forecast, The 
building industry regularly absorbs the total output of cement produced 
domestically and all that can be purchased abroad with whatever foreign 
exchange can be made available. 


Brazil’s reserves of phosphates, vital for fertilizers, amount to more 
than 150 metric tons according to a recent report by Brazilian Professor 
Othon Leonardos. Professor Leonardos, speaking at the recent Latin American 
Fertilizer Congress in Rio de Janeiro, said that his estimate included only 
surveyed deposits of importance and that a much higher figure was possible. 
This could mean salvation to the millions of acres of leached and eroded land 
of the old coffee country, An official of the Quimbrasil-Serrana Company, 
which works apatite beds near Jacupiranga on the Sac Paulo coast, indicated 
that that company is turning out around 20,000 tons of fertilizer yearly, and 
that the main drawback was the high cost of transportation, which boosts raw 
material prices about 40 per cent. 


Brazilian economists may view with mingled emotions the proposed Rio 
metropolitan (subway) railway, It appears that this project, originally 
conceived many years ago, may be actually undertaken by the present prefect, 
who has asked the Council of the Federal District for $16 million to get work 
under way, While it is conceded that some method of fast transportation is 
critically needed to relieve the bottleneck around the central bend of Rio's 
horseshoe layout, the cost of this undertaking is conservatively estimate at 
$250 million, 50% as much as the Federal Government’s share of planned 
improvements in all of Brazil over the next five years. Some sources indicate 
that nearly 90% of Federal revenues are spent in Rio de Janeiro, Sao Paulo and 
the Federal District. Even assuming that Rio's location and topography justify 
its increasing expansion as an industrial and commercial city, it might well 
be asked whether the disinherited regions of Brazil should not have prior 
claim to this money which, by enriching them, would eventually return in taxes 
and commerce to enrich Rio. A rich city-poor country regional economy is not 
conducive to national progress, Proponents of the subway say, however, that 
it will be self-liquidating. 
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William J, Coleman, TH® FIRST APOSTOLIC DELEGATION IN RIO DE JANEIRO aND ITS 
INFLUENCE IN SPANISH AMERICA. A study in Papal Policy, 1830--1340. 
Washington, D.C. Catholic University of America Press. 1950. Pp. L468. 


This interesting thesis is based largely on documents in the Vatican Archive, 
and has a sudstantial appendix of documents, The Vatican was naturally slow 
in recognizing the newly-founded independent republics of Spanish America, 

and the process of establishing relations with them was delicate and time 
consuming. The Apostolic Delegation in Rio de Janeiro was a secret head- 
quarters for the whole problem of papal relations with the Spanish American 
republics. The successive chapters of this book describe the Rio nunciature's 
relations with Argentina, Uruguay, Chile, Peru, Bolivia and Colombia, The 
importance of the Apostclic Delegation in Brazil continued for years after the 
Papacy made the initial gesture toward the Spanish American repubiics by 
recognizing the Republic of Colombia in 1536. The problem of papal recogni- 
tion is an aspect of Latin American affairs on which most histories touch 

only lightly. 


THE ECONOMIC DEVELOPMENT OF GUATEMALA, Report of 4 mission sponsored by the 
International Bank for Reconstruction and Development in collaboration with 
the Government of Guatemala, Washington, D.C. International Bank for Recon- 
struction and Development. 1951. Pp. 305. 


This valuable comoendium of information about Guatemala and recommendations 
for its development was prepared by a mission of the International Bank which 
visited that country in 1950, with Professor George E, Britnell of the 
University of Seskatchewan as Chief of Mission. In view of the acute problem 
of the United Fruit Company, it is a little surprising to find so little space 
devoted to it. The Report does saz that, while the Company’s charter might be 
revised, the Guatemalan government should give this and other foreign enter- 
prises proper treatment so as to attract capital from abroad. The Report is 
much more specific on that other burning issue, the International Railways of 
Central America, The Mission bluntly warns Guatemale to avoid nationalization 
of the IRCA and to reject preposals for its electrification. The Mssion 
seems to fear the grandiose projects which a small, nationalistic country such 
as Guatemala is likely to engage in, and warns the Guatemalan government to 
avoid any large investment of public funds for improvement of Pacific ports in 
the near future, as well as to abandon or defer the creation of a national 
merchant marine. All in all, this Report is sober, sensible and realistic. 


HANDBOOK OF LATIN AMERICAN STUDIZS. NO. 14. 1948. Prepared by the Hispanic 
Foundation of the Liorary of Congress. Francisco Aguilera, Editor. Charmion 
Shelby, Assistant Editor. 1951. Gainesville. University of Florida Press. 


Pp. 316. 


This is the fourteenth annual issue of a well-known reference-work. The first 
thirteen numbers were published by the Harvard University Press, but this 
responsibility has now been taken over by the press of the University of 
Florida, which is rapidly becoming one of the most active centers of Latin 
American studies in this country. The time-lag of three years between the 
period covered and thedate of publication is excusable in a work of this 
magnitude and complexity, and the Hispanic Foundation of the Library of 
Congress should be congratulated for its work of organizing the project with 
collaboration of a corps of thirty-eight specialists, The book is divided 
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into the following sections: General, Anthropology, Art, Economics, Educa- 
tion, Geography, Government, History, International Relations since 1830, 
Labor and Social Welfare, Spanish American Language, Spanish American Litera- 
ture, Brazilian Literature, Haitian Literature, Law, Music, and Philosophy. 
There is 2 heavy emphasis on anthropology and history, but not enovgh on tne 
hard and unplesant realities of contemporary Latin American politics and 
social problems, There is a tendency on the part of many scholars to shy 
away from these problems, because they may lead to unpleasantness, but it is 
precisely these problems which are crying for an honest and careful analysis. 
While not one iota should be dropped from the excellent Handbook as it now 
is, perhaps two iotas should be added. 


William W., Kaufmann. BRITISH POLICY AND THE INDEPENDENCE OF LATIN AMERICA, 
1804-1828, Yale University Press. 1951. Pp. 238. 


This illuminating study is listed as Miscellany 52 in the Yale Historical 
Publications. The subject is 2 most important one for Latin American studies, 
yet it has received inadequate attention, The two volumes of Charles K, 
Webster, Britain and the Independence of Latin America, 1812-1830 are 
primarily a documentary collection with a summary introduction. The study by 
J. Fred Rippy, Rivalry of the United States and Great Britain over Latin 
America, 1808-1830, stresses primarily petty squabbles between British and 
American agents, and makes little analysis of the policies of the two nations, 
The Johns Hopkins Press has published two twin volumes of Albert Shaw 
Lectures, namely Arthur P, Whitaker, The United States and the Independence 
of Latin America, 1800-1830 and William S, Robertson, France and Latin 
American Indepenience, Mr. Kaufmann's study attempts to provide a similar 
study for Great Britain, although his work is admittedly not as voluminous as 
those of Whitaker and Robertson. It is nevertheless intensely interesting and 
full of significant information. The hero of the whole story is Castlereagh, 
although credit is commenly given to Canning. The account of the Cortes of 
Cadiz and of Ferdinand VII lead to the conelusion that Spain deserved to lose 
its American empire. Mr. Kaufmann’s book is scholarly and important. 


Beatrice Gilman Proske, CASTILIAN SCULPTURE, GOTHIC TO RENAISSANCE, New York, 
Hispanic Society of America. Pp. 525. 


This handsome volume, with 328 illustrations, gives a detailed survey of the 
sculpture produced in Castile during the late fifteenth and early sixteenth 
centuries, Special attention is paid to tombs, retablos, and choir stalls. 
The role of Isabel the Catholic as a promoter of fine arts, and especially as 
a builder, is emphasized, There were two principal centers of art in 
Castile: Burgos and Toledo, The great figure of the first school was Gil de 
Siloe, while Juan Guas, Egas and Copin worked at Toledo, The Renaissance 
style was introduced into Burgos by Felipe Vigarny, while in Toledo the most 
distinguished Renaissance sculptor was Vasco de la Zarza, The final chapter 
gives a comprehensive study of the tombs of Gutierre de la Cueva and Mencia 
Enriquez de Toledo, which were first located in the Franciscan monastery at 
Cuéllar and are now in the Hispanic Society of America, This book is a most 
important contribution to the history of sculpture in Spain, 


Raymond A, Rydell, CAPE HORN TOC THE PACIFIC, The Rise and Decline of an 
Ocean Highway, University of California Press, 1952. Pp. 213. 


The importance of the Cape Horn route is now almost forgotten except by 
historians, As Professor Rydell says: "The day the Panama Canal opened, 


August 14, 1914, the Cape Horn route lost most of its strategic importance as 
a major ocean highway. To be sure, it was not deserted entirely, but it was 
no longer a standard ocean approach to the Pacific. Henceforth the over- 
whelming majority of deepwater vessels bound from the Atlantic to the Pacific 
weuld pass Culebra Cut and Gatun Lake, not the Strait of Magellan and the 
islands of Diego Ramirez" (p. 154). The route had already lost much of its 
importance with the completion of the first transcontinental railway. This 
well-documented study opens with an account of the age of discovery, from 
Magellan to Cook, Then follow chapters on each of the principal uses of the 
route during the nineteenth century. The titles of these chapters are: The 
Old China Trade, Hides and Tallow, The Whaling Industry, Missionary Enter- 
prise, The United States Navy, The Forty-Niners, The Clipper Ship Era, and 
Freignt Highway, The whole problem is studied from a United States viewpoint; 
the legitimate interests of other countries such es Chile, Argentina and Great 
Britain are mentioned only tangentially. Within this intentional limitation, 
the bock serves its purpose admirably, 


THE CIVILIZATIONS OF ANCIENT AMERICA, Sol Tax, Editor, Selected Papers of 
the XXIXth International Congress of Americanists, With an Introduction by 


Wendell C, Bennett. University of Chicago Press. 1951. Pp. 328. 


The term "International Congress of Americanists" is a misnomer in that it 
consists essentially of anthropologists concerned with the pre-Colombian 
civilizations of what is now called Latin America. However, twenty-nine 
important meetings have given this title general acceptance, and the last 
meeting, held in New York in 1949, was eminently successful. This book edited 
by Professor Sol Tax of the University of Chicago is one of three which will 
make pudlic the most important papers read at the congress. The two other 
volumes will be entitled Acculturation in the Americas and Indian Tribes of 
Aboriginal America, It wouid be well to overlook the exaggerated claims made 
for pre=CoLombian civilization. The statement on the announcement that "the 
Indian tribes of pre-Colombian America developed a system of colonial adminis- 
tration unrivaled in all history" would justify some of the most ruthlessly 
totalitarian empires the world has ever seen, Moreover, when Professor Sol Tax 
says that "While Europe was in its dark ages there flourished in America, from 
Mexico to Chile, a series of civilizations,.."*, he is surely using the term 
"dark ages" to designate the Middle Ages, which is quite a different matter, 
This reviewer happens to be one of those benighted souls who thinks that a 
dispassionate analysis of pre-Colombian civilizations fails to reveal anything 
comparable to the great civilizations of Burope since Greece. This caveat 
should not, however, hide the real value of these volumes. The first of these 
volumes contains 37 papers by distinguished scholars, So-called "Nuclear 
America"'-Mexico, Central America and West Coast America~—refers to the area of 
high pre-Colombian civilization, and within it two major subdivisions, Meso- 
America and the Central Andes, are recognized. Meso—America includes Central 
Mexico, Guatemala and Honduras, but excludes Northern Mexico and lower Central 
America, The Central Andes region corresponds generally to the mountain and 
coastal sections of present-day Peru, with an overlap into the high plateau of 
Bolivia, Between these two major subdivisions lies the so-called intermediate 
region, This volume is divided into four sections, one on each of the three 
regions and a final comparative section, Among so many excellent contributions, 
it would be invidious to single out any paper for special mention. 
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